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Presenter Notes
Presentation Notes
TEC Sec. 29.081.  COMPENSATORY, INTENSIVE, AND ACCELERATED INSTRUCTION.  (a) Each school district shall use the student performance data resulting from the basic skills assessment instruments and achievement tests administered under Subchapter B, Chapter 39, to design and implement appropriate compensatory, intensive, or accelerated instructional services for students in the district's schools that enable the students to be performing at grade level at the conclusion of the next regular school term.
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State Compensatory Education 

SCE

• State Compensatory Education (SCE) funds
• Are supplemental state funds required to improve student academic performance through allowable 

supplemental programs and services provided for the intended population defined in the authorizing 
statutes, TEC, §29.081 and TEC, §48.104. 

• TEC, §29.081 –
• Identifies the 15 at-risk criterion
• Requires LEAs to use student performance data from the STAAR tests, to design and implement 

appropriate compensatory, intensive, or accelerated instructional services for students in the district's 
schools to enable the students to be performing at grade level at the conclusion of the next regular 
school term.

• TEC, §48.104 –
• Defines how SCE funds are determined and calculated
• Indicates who can be served with SCE funding
• Outlines how 55% of allocated funds can and should be expended
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https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fstatutes.capitol.texas.gov%2FDocs%2FED%2Fhtm%2FED.29.htm&data=04%7C01%7CDahlinda.Alaniz%40tea.texas.gov%7Cd4d2c383e12e43bebf7008d95769d17f%7C65d6b3c3723648189613248dbd713a6f%7C0%7C0%7C637636934259588554%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=lV4JjXNTHLq8auzldvq2VL1ok1uSlTDC6fjUc%2BFfJKk%3D&reserved=0
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm


Goal and Purpose
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SCE

The goal of the SCE program is to provide funding to reduce 
disparity in performance on assessment instruments or 
disparity in the rates of high school completion between 
educationally disadvantaged students, at-risk students, and all 
other students. 

The purpose of the SCE program is to increase academic 
achievement and reduce the dropout rate for these students by 
providing supplemental programs and services. 

Presenter Notes
Presentation Notes
.  



HB 3 
Impact 
on 
SCE

TEC, §48.104

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


55% 45%
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SCE program as a result of the passage of HB 3:  
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 Increased overall allotment: 
 From 0.20 to a range from 0.225 – 0.275 –

 Students who are designated as educationally disadvantaged are now eligible to receive supplemental services paid
for with compensatory education funds.

 To the Administrator Addressed: House Bill 3 (HB 3) Implementation: SCE Program (July 12, 2019)

 Established an updated allotment methodology:
 accounts for severe economic disadvantage in a student’s neighborhood based on the census block in which the student 

resides and the index category of the census block.

 Changed spending requirements:
 Added childcare services and life skills programs (program for district’s teen parents)
 Requires 55% of the allotment be spent on the SCE program
 Streamlined reporting 
 SCE Allotment Advisory Committee

To the Administrator Addressed: House Bill 3 (HB 3) Implementation: Compensatory Ed. Allotment Advisory Committee (Nov. 7, 2019)

 Can serve a Title I program; includes both schoolwide and targeted assistance programs. Also, the program under Title I, 
Part D, Subpart 2, of the ESEA (20 U.S.C. §§6451-6456) regarding LEA programs for neglected, delinquent, or at-risk children 
and youth would constitute an eligible program under TEC, §48.104(k)(2).

 Does not prohibit the use of SCE funds that were authorized under former TEC, §42.152 - TEC, §48.104 (l)(2)

TEC, §48.104 2019

Presenter Notes
Presentation Notes
TEC, §5.001 (4)�"Educationally disadvantaged" means eligible to participate in the national free or reduced-price lunch program established under 42 U.S.C. Section 1751 et seq.“Economically disadvantaged”�An economically disadvantaged student is defined as one who is eligible for free or reduced-price meals under the National School Lunch and Child Nutrition Program.�[Source: 2007-2008 PEIMS Data Standards]The Compensatory Education Allotment Advisory Committee advises the agency on:establishing other economic criteria to be considered in determining the allotment methodology using the census block groups, developing rules detailing the method to count students who qualify for the allotment in: a dropout recovery school or program; or a residential treatment facilitymethods for properly counting students who are homeless; and rules to determine the appropriate weight by which to adjust the basic allotment in determining the compensatory allotment for students described by Subdivision (3). In 2019-2020 - After careful analysis, the committee modified the methodology used to determine the five-tier socioeconomic status classification for homeless students and students in residential facilities. Instead of using the address of the campus on which the student is enrolled to determine the specific census block group, which could vary from .225 to .0275, TEA will now designate the highest funded tier of 0.275.So, if the LEA can demonstrate that this facility is funded with Title I, Part D funds, they can therefore, depending on what needs are reflected in their needs assessment, supplement the instructional program with SCE funds.

https://tea.texas.gov/About_TEA/News_and_Multimedia/Correspondence/TAA_Letters/House_Bill_3_%28HB3%29_Implementation__State_Compensatory_Education_%28SCE%29_Allotment_and_the_SCE_Advisory_Committee
https://tea.texas.gov/About_TEA/News_and_Multimedia/Correspondence/TAA_Letters/House_Bill_3_%28HB3%29_Implementation__State_Compensatory_Education_%28SCE%29_Allotment_and_the_SCE_Advisory_Committee
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


55% 45%
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SCE current funding methodology: 

7

This tier 
also includes 
students in 

a residential 
placement 
Facility and 
homeless 
students.

Presenter Notes
Presentation Notes
The methodology for funding the program has changed from a single multiplier for each eligible student to a tiered multiplier focused on individual students. HB3 changed the allotment from 0.20 per (qualifying) student to a range from 0.225 to 0.275 per student.Census blocks identified as economically disadvantaged are further sorted into five tiers and assigned different funding weights for each tier. The five tiers of the index are 0.225, 0.2375, 0.25, 0.2625, and 0.275, from least to most severe economic disadvantage.The SCE allotment committee revised the methodology used to determine the five-tier socioeconomic status classification for homeless and foster students, and students in residential facilities. Instead of using the address of the campus on which the student is enrolled to determine the specific census block group, which could vary from .225 to .0275, TEA will now designate the highest funded tier of 0.275 for homeless and foster students, and students in residential facilities.



 Presentation on Compensatory Education (PDF)

 Census Block Group Tools

 Maps for census block groups (External)

 Socioeconomic Tiers Report (PDF)

 Census Block Tier Mapping for 2023 State Funding (Excel)
This provides an update to the new assigned tiers of the census block group numbers.

State Compensatory Education Program
July 11th, 2019
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Census 
Block Group 

Tools

Updated information on next slide.

Technical Assistance
If you have technical issues, please submit 

a TIMS ticket or 
email TSDSCustomerSupport@tea.texas.gov.

Presenter Notes
Presentation Notes
Please contact State Funding with any questions about your allotment and or summary of finances 512-463-9238. Also under State Funding, contact the Forecasting & Fiscal Analysis Division for questions regarding census information.

https://tea.texas.gov/sites/default/files/HB3-Video-Series-State-Comp-Ed.pdf
https://tea.texas.gov/texas-schools/general-information/census-block-group-tools
http://tea4avcastro.tea.state.tx.us/research/maps/
https://tea.texas.gov/sites/default/files/Socioeconomic%20Tiers%20Report%2020180522%20-%20Accessible.pdf
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Ftea.texas.gov%2Fsites%2Fdefault%2Ffiles%2Fcensus-block-group-mapping-for-2023-state-funding.xlsx&wdOrigin=BROWSELINK
https://tea.texas.gov/sites/default/files/HB3-Video-Series-State-Comp-Ed.pdf
https://tea.texas.gov/texas-schools/general-information/census-block-group-tools
https://www.texasstudentdatasystem.org/TSDS/About/Training_and_Support/Creating_a_TIMS_Ticket
mailto:TSDSCustomerSupport@tea.texas.gov
https://tea.texas.gov/sites/default/files/HB3-Video-Series-State-Comp-Ed.pdf


55% 45%
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New Information –

Census Block Tools 
Census Block Group Tool 

Overview

9Updated 10/12/2022

Why is this course important?
This tool provides you with:
1. the knowledge and skills to operate the 

Texas Student Data System (TSDS) version 
of the Census Block Group Tool.

2. the ability to obtain the Census Block 
Group number for each applicable 
student, which is required to complete 
your PEIMS Fall Submission.

3. helpful links, including a link for technical 
assistance.

Presenter Notes
Presentation Notes
Why is this course important?Provides you with the knowledge and skills to operate the Texas Student Data System (TSDS) version of the Census Block Group Tool.This tool provides you with the ability to obtain the Census Block Group number for each applicable student, which is required to complete your PEIMS Fall Submission.

https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fjukebox.esc13.net%2Fteadeveloper02%2FTSDS_Sims%2FCBGT%2520Final%2520-%2520Storyline%2520output%2Fstory.html&data=05%7C01%7CEdward.Linden%40tea.texas.gov%7Ce4e95879b16543cec65408da71608b1b%7C65d6b3c3723648189613248dbd713a6f%7C0%7C0%7C637946956929343790%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=bdMOXmLQdFy7pcxfN7cJSpWm9XrWIrtSAXX1V%2BO5kt0%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fjukebox.esc13.net%2Fteadeveloper02%2FTSDS_Sims%2FCBGT%2520Final%2520-%2520Storyline%2520output%2Fstory.html&data=05%7C01%7CEdward.Linden%40tea.texas.gov%7Ce4e95879b16543cec65408da71608b1b%7C65d6b3c3723648189613248dbd713a6f%7C0%7C0%7C637946956929343790%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=bdMOXmLQdFy7pcxfN7cJSpWm9XrWIrtSAXX1V%2BO5kt0%3D&reserved=0


2021-2022
87th

Legislature

TEC, §48.104

Presenter Notes
Presentation Notes
Prior to the 87th legislature:To help at-risk students, the state provided additional funding through the comp. ed. weight, which may be used on programs that focus on retaining these students. Statute lays out the typed of services that may be paid for with these funds.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
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SCE funds may be used for the costs associated with services 
provided through a life skills program (program for teen parents). 
What are the specific services?

HB 3:
Educational and 

support services for 
students who are 

pregnant or who are 
parents

 individual counseling, peer counseling, and self-help programs;
 daycare for the students' children on the campus or at a day-

care facility in close proximity to the campus; 
 transportation for children of students to and from the campus 

or day-care facility;
 instruction related to knowledge and skills in child 

development; and                          
 assistance to students in the program in obtaining available 

services from government; agencies or community service 
organizations, including prenatal and postnatal health and 
nutrition programs  

• Custodial supplies
• Basic daycare supplies
 Diapers, wipes, food
 Clothing

• Administrative costs, 
personnel

• Equipment, furniture

These expenditures are not
recorded in financial 

accounting records under 
PICs 24, 26, 28, 29, and 30.

Local Funds

Note: This SCE-funded program is only for student parents and must be
separate from the daycare arrangement for the LEA’s staff and community members.

TEC, Section 29.085(b)(1) and (3-7) Pregnancy Related ServicesTEC, Section 48.104(j-1)(2)

Presenter Notes
Presentation Notes
Please note that Sec. 29.085 (2) is not included: career counseling and job readiness training. That is part of the CTE program. Can an LEA use SCE funds to provide full day childcare services for infants and toddlers and a parenting education program for pregnant and/or teen parents who are students in their LEA?Yes. SCE funded services may be provided for childcare for infants, toddlers, and preschool age children to enable teen parents to attend classes and graduate from high school. Additional services may include parenting classes, counseling, and referral services to other agencies for additional resources.  Can an LEA use SCE funds to provide transportation to pregnant students or student parents, and the children of those students, when the district offers a teenage parent program?LEAs have the option to offer transportation for children of students to and from the campus or day care facility and transportation for students, as appropriate, to and from the campus or day care facility. The LEA should have established procedures describing the provision of this transportation service.If a parent is truant while his or her child is being cared for, may the parent be dismissed from the program?Yes. The LEA should have established guidelines describing district polices and state codes on attendance. Furthermore, the LEA should ensure students are well-informed on how many absences are allowed and what count as excused and unexcused absences.https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.085 This program works to facilitate the well-being and self-sufficiency of teen parents by providing and coordinating supplementary services to ensure that teen parents remain in school, earn a high school diploma and become productive citizens and caregivers for their children.An SCE-funded program for student parents must be separate from the daycare arrangement for the LEA’s staff and community. SCE funds may be used to support or establish campus-based childcare programs serving the needs of student parents enrolled in an LEA. These funds may be used either to directly provide childcare services or contract for the provision of childcare services. The SCE-funded programs are designed to facilitate the well-being and self-sufficiency of student parents by providing and coordinating supplementary services to ensure that they remain in school and earn a high school diploma. Since educationally disadvantaged students (including students receiving pregnancy related services) generate SCE funds, these funds cannot be used to subsidize a daycare program and/or location for anyone other than the LEA’s student parents. For the students who have children, such day care centers offer a chance to stay in school and earn a diploma while getting help with the daily responsibilities of parenthood.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.085
https://tea.texas.gov/texas-schools/health-safety-discipline/pregnancy-related-services
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


12TEC, §48.104

Can an LEA spend SCE funds to pay for accelerated
instruction that is required under HB 4545?

HB 4545:
Providing 

Accelerated 
Instruction

Yes. LEAs may use SCE funds described in TEC, §48.104 to fund supplemental
direct instructional programs and services listed in HB 4545, such as:

•targeted supplemental instruction,
•extended day and year instruction, 
•tutoring, and
•transportation for extended day and year programs. 

SCE funds may also be used for professional development designed to provide
instructors the knowledge and skills to deliver accelerated instruction. It may also be used 
for the purchase of supplemental instructional materials for the provision of services for 
the intended population defined in the authorizing statutes, TEC, §29.081 and TEC, 
§48.104.

HB 4545 FAQ

Note: SCE funds may only be used to fund the cost of direct supplemental instructional programs. 
Administrative duties, functions, and positions can only be funded with local funds, not SCE direct funds.

House Bill 4545 Frequently Asked Questions 

Presenter Notes
Presentation Notes
Are districts required to provide accelerated instruction to students who do not pass the STAAR assessments? Yes. TEC §28.0211(a-1) requires school districts to provide accelerated instruction in the applicable subject area each time a student fails to pass (i.e., who does not achieve Approaches Grade Level) an assessment administered in grades 3–8. Similarly, TEC §39.025(b-1) requires school districts to provide accelerated instruction to each student who fails to pass (Approaches Grade Level) a STAAR EOC assessment. Texas Assessment Program Frequently Asked Questions (FAQs) Notice the key phrase, direct instructional programs and services.Any required administrative duties, functions, and positions can be funded with local funds, not direct SCE funds (55%).Extra duty pay is allowable (to staff providing supplemental services) when the provision of services are an essential and beneficial part of the program. Ensure all services are documented in the campus improvement plan and all results of the services are included in the SCE evaluation.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fstatutes.capitol.texas.gov%2FDocs%2FED%2Fhtm%2FED.29.htm&data=04%7C01%7CDahlinda.Alaniz%40tea.texas.gov%7Cd4d2c383e12e43bebf7008d95769d17f%7C65d6b3c3723648189613248dbd713a6f%7C0%7C0%7C637636934259588554%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=lV4JjXNTHLq8auzldvq2VL1ok1uSlTDC6fjUc%2BFfJKk%3D&reserved=0
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://tea.texas.gov/sites/default/files/covid/house-bill-4545-frequently-asked-questions_0.pdf


13TEC, §48.104

What is the “new” at-risk criterion?

HB 572:
Additional 

At-risk 
Criterion

HB 572 amended TEC, 29.081 to include the additional at-risk 
criterion, “is enrolled in a school district or open-enrollment 
charter school, that is designated as a dropout recovery school
under Section 39.0548.”

Note: Update to at-risk criterion, reflected in TEC, §29.081(d)(O).

HB 4545 FAQ

• TEC,§48.153. DROPOUT RECOVERY SCHOOL AND RESIDENTIAL PLACEMENT FACILITY ALLOTMENT

• TAA - https://tea.texas.gov/sites/default/files/Information-for-Districts-and-Charter-Schools-Identified-as-
Having-a-High-Dropout-Rate_0.pdf

Refer to slide 27 for additional information.

Presenter Notes
Presentation Notes
Sec. 48.153. DROPOUT RECOVERY SCHOOL AND RESIDENTIAL PLACEMENT FACILITY ALLOTMENT. A school district or open-enrollment charter school is entitled to $275 for each student in average daily attendance who:(1) resides in a residential placement facility; or(2) is at a district or school or a campus of the district or school that is designated as a dropout recovery school under Section 39.0548.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://legiscan.com/TX/text/HB572/id/2408187
https://statutes.capitol.texas.gov/SOTWDocs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.39.htm#39.0548
https://statutes.capitol.texas.gov/SOTWDocs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.153
https://tea.texas.gov/sites/default/files/Information-for-Districts-and-Charter-Schools-Identified-as-Having-a-High-Dropout-Rate_0.pdf
https://tea.texas.gov/sites/default/files/Information-for-Districts-and-Charter-Schools-Identified-as-Having-a-High-Dropout-Rate_0.pdf
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What address should be used for determining the 
census block group for a student who is experiencing 
homelessness?

HB 1525:
Authorizes  

Additional Uses 
of SCE Funds

Districts do not need to report a census block group for a 
student who is experiencing homelessness. 

TEC, §48.104(e-1) entitles districts to the highest possible 
compensatory education weight of 0.275 for each enrolled 
student who is experiencing homelessness.

TEC, §48.104(j-1)(4)(A)

Census Block Group Tools
Training Navigation Tips

Presenter Notes
Presentation Notes
Here is a link to the e-learning video that was sent to all ESCs so they could share with their LEAs: �Census Block Group Tool Overview

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://tea.texas.gov/texas-schools/general-information/census-block-group-tools
https://jukebox.esc13.net/teadeveloper02/TSDS_Sims/CBGT%20Final%20-%20Storyline%20output/story.html
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Can the position of an attendance officer be 
funded with SCE funds?

HB 1525:
Authorizes  

Additional Uses 
of SCE Funds

Yes, but only if the chief goal of this SCE-funded attendance officer is
to assist in reducing the dropout rate by identifying situations which 
jeopardize student attendance so that appropriate measures can be 
taken.

Measurable outcomes are tied to 
this specific position’s job duties and 
responsibilities should be reflected 
in performance evaluation. 

All duties and responsibilities are 
• noted in job description;  
• supplemental; and 
• reflected in the CNA and D/CIPs 

The job description requires sufficient information to describe major 
responsibilities and essential functions in which decreasing the drop-out 
rate is the primary duty of this position.

TEC, §48.104(j-1)(4)(A)

Presenter Notes
Presentation Notes
Yes, but only if the chief goal of this SCE-funded attendance officer is to assist in reducing the dropout rate by identifying situations which jeopardize student attendance so that appropriate measures can be taken.TEC, §48.104(j-1)(4)(A) states that SCE funds may be used to pay expenses related to reducing the dropout rate, including expenses related to funding the duties performed by an attendance officer to support this effort. Therefore, the job description would require sufficient information to describe major responsibilities and essential functions in which decreasing the drop-out rate is the primary duty of this position. As with any SCE-funded position, all duties and responsibilities are reflected in the district and/or campus improvement plan and meet a defined need or  identified in the comprehensive needs assessment (CNA). Measurable outcomes tied to this specific position’s job duties and responsibilities should be reflected in the LEA’s annual SCE evaluation as referenced in TEC, §29.081(b-3).A job description summarizes the essential responsibilities, activities, qualifications and skills for a role.The LEA must maintain an accurate, up-to-date job description for those employees. Must the job descriptions be signed? It is highly recommended. Why? By  asking employees to sign their job descriptions help clarify expectations for new hires, having a signed job description can help LEAs prove that the employee understood their essential job duties should disciplinary issues arise later.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


16

Can the position of an instructional coach be 
funded with SCE funds?

HB 1525:
Authorizes  

Additional Uses 
of SCE Funds

TEC, §48.104(j-1)(3)

Yes, if employed to raise success in the state assessment at a 
campus in which educationally disadvantaged students are enrolled. 
The primary goal is twofold: improved instructional practice and 
improved student achievement. 

Position:
• supports the teachers by

providing evidence-based 
practices through trainings and 
modeling, and

• is evaluated in meeting the 
established educational goals.

All duties and responsibilities are: 
• noted in job description;  
• supplemental; and 
• reflected in the CNA and D/CIPs 

Note: This position is not a supervisory position
and does not include administrative duties such as 
the required annual evaluation of colleagues.

Presenter Notes
Presentation Notes
TEC, §48.104(k)(1), states that SCE funds may be used to pay costs for services provided by an instructional coach employed to raise success in the state assessment at a campus in which at-risk and educationally disadvantaged students are enrolled. An SCE-funded instructional coach is someone who supports the teachers by providing evidence-based practices in the classrooms through professional development trainings and modeling. It is not a supervisory position and does not include the required annual evaluation of colleagues. The primary goal is twofold: improved instructional practice and improved student achievement. As with any SCE-funded position, all duties and responsibilities are supplemental and are reflected in the district and/or campus improvement plan; and meet defined needs identified in the comprehensive needs assessment (CNA). The success of this position in meeting the established educational goals will be reflected in the LEA’s annual SCE evaluation as referenced in TEC, §29.081(b-3).Why are job descriptions important when hiring employees?Job descriptions assist in making sure your staff duties align with your program vision. They allow you to make informed hiring decisions by developing recruiting strategies that clearly outline to applicants their role and responsibilities.The job description must meet the following requirements: Sufficient information to describe major responsibilities and essential functions as they exist today – list of current duties and responsibilities List of all program or cost objectives under which the employee works Periodical updates when duties or responsibilities change Dated (may be an electronic signature agreeing to the terms of job description) signature of both employee and employee’s supervisor
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Can the cost of programs that build skills related to managing 
emotions, establishing, and maintaining positive relationships, 
and making responsible decisions be funded with SCE funds? 

HB 1525:
Authorizes  

Additional Uses 
of SCE Funds

Yes, SCE funds may be used to pay expenses related to programs that 
build skills related to managing emotions, establishing, and 
maintaining positive relationships, and making responsible decisions.

Conduct a needs assessment to assist in the selection of a proven, 
evidence-based, student-oriented program, one that will assist students in:
• managing their own emotions, 
• forming, and maintaining healthy relationships, 
• making good decisions, and
• coping with everyday social and academic challenges. 

The success of this program in meeting the established goals will be reflected in the annual 
SCE evaluation as referenced in TEC, §29.081(b-3).

Approved Building Skills Related to Managing Emotions
TEA - Division of Highly Mobile & At-Risk Student Programs TEC, §48.104(j-1)(B)

Presenter Notes
Presentation Notes
TEC, §48.104(j-1)(B), states that SCE funds may be used to pay expenses related to reducing the dropout rate and increasing the rate of high school completion, including expenses related to programs that build skills related to managing emotions, establishing, and maintaining positive relationships, and making responsible decisions.Before providing any program or service, an LEA must conduct adequate planning and research to determine the most suitable option for serving its students. As with all other services provided with SCE funds, the LEA must conduct a needs assessment to assist in the selection of a proven, evidence-based, student-oriented program, such as one that will assist students in managing their own emotions, forming, and maintaining healthy relationships, making good decisions, and coping with everyday social and academic challenges. The success of this program in meeting the established goals will be reflected in the annual SCE evaluation as referenced in TEC, §29.081(b-3).Programs listed below help students develop the skills necessary to support student academic success. Skill-building lessons included in these programs help students gain the ability to understand and manage emotions, set and achieve goals, feel and show empathy for others, establish and maintain positive relationships, and make responsible decisions. Programs and practices on this list help educators to boost conditions for learning in a school. The list includes additional registries for deeper learning about evidence-based resources and practices. Building Skills Related to Managing Emotions, Establishing and Maintaining Positive Relationships, and Responsible Decision-Makinghttps://tea.texas.gov/about-tea/other-services/mental-health/building-skills-related-to-managing-emotions-establishing-and-maintaining-positive-relationships-and-responsible-decision-making 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://tea.texas.gov/about-tea/other-services/mental-health/building-skills-related-to-managing-emotions-establishing-and-maintaining-positive-relationships-and-responsible-decision-making
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
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Identification of SCE Funded Positions  

Fairy 
Godmother 

for At-Risk 
Students

• The LEA may refer to some of the positions with various titles, but all funded 
positions are supplemental, should be coded in PEIMS correctly, associate back to 
statute, and meet the intent and purpose of the SCE program.

• When faced with the question of whether certain positions may possibly be 
funded with SCE dollars, the LEA must keep in mind that purpose of the 
SCE program is to improve student performance through direct instructional 
services and to reduce the drop-out rate for the intended population.

As with any SCE-funded position, all duties and responsibilities are reflected in the district 
and/or campus improvement plan and meet a defined need or set of needs (for serving the 
identified the intended population) in the comprehensive needs assessment. Measurable 
outcomes tied to this specific position’s job duties and responsibilities should be reflected in the 
LEA’s annual SCE evaluation as referenced in TEC, §29.081(b-3).

Salaries for administrative positions are not allowable with the 55% (direct) 
portion of SCE funds. 

View section on SCE funded positions for more information.

Presenter Notes
Presentation Notes
Before funding any position with SCE funds, an LEA must conduct adequate planning and research to determine the most suitable option for serving its students. The LEA must conduct a needs assessment to assist in the selection of a position, such as one that will assist students in raising student success for at-risk students.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm


55%
Use 
of 
Funds

TEC, §48.104

Presenter Notes
Presentation Notes
When faced if whether certain positions, programs, strategies, or activities may possibly be funded with SCE dollars, the LEA must keep in mind that purpose of the SCE program is to improve student academic performance through allowable supplemental programs and services provided for the intended population defined in the authorizing statutes, TEC, §29.081 and TEC, §48.104.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


SCE Allotment – Required use of 55%

Local 
FundsDirect  

Funds

55% of the SCE 
Allotment … must be 
(spent) used on 
allowable costs to 
provide support 
programs and services 
that are supplemental 
to the regular 
education program, 
essential to closing the 
education gap between  
the intended 
beneficiaries and other 
students. 

This portion of the allocation may 
fund administration, additional 
personnel, supervisors, deans, 

office personnel, general 
classroom equipment and 

materials, general travel expenses, 
stipends, screening services, 

general supplies, and all other 
costs that are not directly 

accountable to the SCE program, 
i.e., not providing direct or
allowable services to SCE 

eligible students.
These expenditures are not recorded in financial 

accounting records under PICs 24, 26, 28, 29, and 30.

55% 45%

20TEC, §48.104

Presenter Notes
Presentation Notes
Can SCE funds be used to pay the salary of an administrative position?No. Salaries for administrative positions are not allowable. The Texas Education Code, Section 48.104(k) states the following:(k) At least 55 percent of the funds allocated under this section must be used to:(1) fund supplemental programs and services, including services provided by an instructional coach, designed to eliminate any disparity in performance on assessment instruments administered under Subchapter B, Chapter 39, or disparity in the rates of high school completion between:(A) students who are educationally disadvantaged and students who are not educationally disadvantaged; and(B) students at risk of dropping out of school, as defined by Section 29.081, and all other students; or(2) support a program eligible under Title I of the Elementary and Secondary Education Act of 1965, as provided by Pub. L. No. 103-382 and its subsequent amendments, and by federal regulations implementing that Act.Use the 45% portion of SCE funds: The LEA, however, may fund this position (or others that DO NOT provide direct services to at-risk students) with the portion of SCE funds, other than the 55% (direct cost) required for the services detailed above. Expenditures attributable to the 45% are not recorded in financial accounting records under PICs 24, 26, 28, 29, and 30. The supplement not supplant rule does not apply to this portion of funds.For example, custodial, clerical or administrative positions, stipends, or membership fees to support SCE activities are funded out of the 45% non-restricted cost.	EXAMPLE55% of $750,000 = $412,500 (for direct services)   45% of $750,000,000 = $337,500�55% of $60,000,000 = $33,000,000 (for direct services)   45% of $60,000,000 = $27,000,000

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


SCE Funds are Supplemental
SCE funds may only supplement the regular education 
program, as mandated and specified in TEC, §29.081 and 
TEC, §48.104. 
Purpose – to ensure that SCE funds are: 
• expended to benefit the intended population defined in the authorizing 

statutes rather than being diverted to cover expenses that the LEA would have 
paid out of other funds in the event the SCE funds were not available. 

• provided as “additional resources” to deliver targeted services beyond the basic 
educational program, which are allowable under SCE statutes.
Please note, funds are used to supplement the programmatic needs of 

identified SCE students, not the LEA’s budget, e.g., staffing ratio.

Needs must be well-planned and identified prior to 
providing the specified supplemental services.

21

SUPPLEMENTING TEST
• Is the position, service, or 

activity required by district, 
state and/or local policy?

• Would the position, service, or 
activity still take place without 
SCE funds?

• Is the position, service, or 
activity an allowable 
supplemental SCE expense?

If the answer to either of these 
questions is YES, then there is a risk 
of supplanting – therefore, the use 
of SCE funds is not advisable.

TEC, §48.104

Presenter Notes
Presentation Notes
SUPPLEMENTING TESTTo avoid supplanting issues and concerns, principals should ask themselves the following questions before expendingSCE funds:Is the activity required by district, state and/or local policy?Would the activity still take place without SCE funds?Is the activity an allowable SCE expense?If the answer to either of these questions is YES, then there is a risk of supplanting – therefore, the use of SCE funds is not advisable.The purpose of the supplement not supplant provision is to help ensure that SCE funds are expended to benefit the intended population defined in the authorizing statute, TEC, §29.081 and TEC, §48.104, rather than being diverted to cover expenses that the LEA would have paid out of other funds in the event the SCE funds were not available. Using SCE funds to meet any federal or state mandate or local board policy would be considered a supplant. For example, if an LEA decides to use SCE funds to hire additional teachers to reduce class size in grade 2, the state mandate of 22:1 must be met with other funds before additional teachers may be hired with SCE funds. For other grades, section(s) are created after enough staff is hired to meet the district and state guidelines. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


What does “basic program” mean?

All students have the right to receive an 
education paid for with unrestricted funds.  
This includes a teacher, textbooks, and 
instructional materials.

What does “supplement the basic program” mean?
 SCE funds are to be used to support and supplement the basic 

instructional program for the intended population defined in the 
authorizing statutes, TEC, §29.081 and TEC, §48.104. 

 SCE funds cannot be used to pay for services and materials that 
students must have as a part of their basic educational program.

SCE funds may only supplement the regular education program, as mandated and specified in 
TEC, §29.081 and TEC, §48.104. Ensure that the supplemental activity is allowable under SCE statutes. 

SCE is a State Mandated Program

22TEC, §48.104(k)

Your basic program would 
represent the plain cake; every 
student is entitled to a regular 

education, in this case, an equal 
sized piece of cake.

Regular or 
Basic Program

The frosting represents 
additional support for the 

student.

Supplemental 
Program

The candles 
represent even further additional 

support for the student.

Supplemental 
Program Plus

Presenter Notes
Presentation Notes
SUPPLEMENTING TESTTo avoid supplanting issues and concerns, principals should ask themselves the following questions before expendingSCE funds:Is the activity required by district, state and/or local policy?Would the activity still take place without SCE funds?Is the activity an allowable SCE expense?If the answer to either of these questions is YES, then there is a risk of supplanting – therefore, the use of SCE funds is not advisable.The purpose of the supplement not supplant provision is to help ensure that SCE funds are expended to benefit the intended population defined in the authorizing statute, TEC, §29.081 and TEC, §48.104 rather than being diverted to cover expenses that the LEA would have paid out of other funds in the event the SCE funds were not available. Let’s use an equal sized piece of cake to represent “regular or basic instruction.”Regular education would represent the “equal sized piece of cake” all the students are entitled to receive.The frosting on the cake would represent the “something extra” or the additional “supplemental” program.In this scenario, all the students would receive the piece of cake, while the students requiring  “supplemental” instruction, would also receive the frosting. In other words, no student would simply receive a plate of frosting.  All the students would receive regular or basic instruction while those necessitating additional support would receive the additional services on top of their basic instruction.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


Slide Courtesy of Region I ESC
Information modified to meet the intent and purpose of the SCE Program.

23

 Is it reasonable and necessary to 
carry out the intent and purpose of 
the SCE program?

What need in our CNA does this 
address?

 From the CIP, can you describe the 
program, activity, or strategy 
addressed by this expenditure?

How will this be used to ensure at-risk 
students and students from low-
income families have opportunities to 
meet challenging state assessments?

How is this expenditure supplemental
to the basic instructional program?

How will the expenditure be 
evaluated to measure a positive 
impact on student achievement and 
help close the academic gap?

TEC, §48.104 TEC, §29.081

I would like 
to use SCE 
funds to 
buy…

SCE
Expenditures

SCE
Expenditures

Presenter Notes
Presentation Notes
This slide was previously used by ESC I to emphasize the significance of “supplement not supplant” on a Title I schoolwide campus prior to reauthorization with ESSA.The slide has been modified to demonstrate how SCE funds are used to supplement the regular education of SCE students. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


First thing, adopt a budget to support 
additional accelerated instruction for EOC:

A district may not budget funds received under TEC, §48.104 for any 
other purpose until the district adopts a budget to support 
additional accelerated instruction.

24TEC, §29.081(b-3)

Review performance data (or any available data in our current situation) 
to design an accelerated program
 to students who failed to perform satisfactorily on an EOC; and
 without cost to the student.

Separately budget sufficient funds to provide required accelerated 
instruction to students who failed to perform satisfactorily on the  EOC. 

Maintain supporting   
documentation. 

Presenter Notes
Presentation Notes
Provide accelerated instruction to each student enrolled in the district who has taken an end-of-course assessment and has not performed satisfactorily on the assessment instrument.Offer before the next scheduled administration of the assessment instrument, without cost to the student, additional accelerated instruction to each student in any subject in which the student failed to perform satisfactorily on the EOC assessment instrument required for graduation. Separately budget sufficient funds to provide required accelerated instruction to students who failed to perform satisfactorily on an EOC. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


Evaluation and Public Hearing

25

A district shall evaluate the effectiveness of accelerated instruction 
programs under Subsection (b-3) and annually hold a public hearing to 
consider the results. 

A public hearing is a type of open meeting at which the public must be permitted to respond to or testify in 
response to the topic of the hearing. If a district wishes to hold a public hearing outside of a formal board 
hearing, it may do so if the meeting meets the basic requirements of a public hearing listed above.

Evaluate and document the effectiveness of the accelerated instruction in 
reducing any disparity in performance on assessment instruments or disparity in 
the rates of high school completion between the intended beneficiaries and all 
other district students.

Focusing effective educational interventions on the neediest students provides a way forward that is consistent with program and fiscal realities.
Have the most effective interventions been determined? Which proved most effective? What were the success rates?

TEC, §29.081(b-3)

Presenter Notes
Presentation Notes
Conducting an evaluation is an essential part of the improvement of school programs. It should underlie all changes and reforms. Without evaluation, change is blind and must be taken on faith. Evaluation gives direction to everything that we do when changing and improving school programs. It is the process used to monitor and adjust programs as they are implemented and used to determine whether a program is resulting in desired outcomes and why the outcomes are as they are.The TEC, §29.081(b-3), states that a district shall evaluate the effectiveness of accelerated instruction programs and annually hold a public hearing to consider the results. Is the public hearing required to be held during a board meeting or can it be held at a community meeting?A public hearing is a type of open meeting at which the public must be permitted to respond to or testify in response to the topic of the hearing. If a district wishes to hold a public hearing outside of a formal board hearing, it may do so if the meeting meets the basic requirements of a public hearing listed above. Input should be sought from all of those involved and affected by the evaluation such as students, parents, teachers, program staff, or community members.Use the findings of this evaluation to modify and improve the program.Please keep in mind, an evaluation program (tool) is only as good and what information is measured and analyzed. Therefore, by understanding what is being measured, your team can better understand the data evaluated and thereby make upgraded program decisions.(b-3) A district shall evaluate the effectiveness of accelerated instruction programs under Subsection (b-1) and annually hold a public hearing to consider the results.  (b-1) Each school district shall offer before the next scheduled administration of the assessment instrument, without cost to the student, additional accelerated instruction to each student in any subject in which the student failed to perform satisfactorily on an end-of-course assessment instrument required for graduation.The design process for the evaluation of SCE program-related activities may be complex, requiring the use of outside consultants, in some instances, which would represent an appropriate charge to the SCE allotment. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


LEAs with an enrollment of less than 
500 students

26

The comprehensive needs assessment for small enrollment LEAs may often establish class size reduction as a 
primary strategy for SCE program and reflect this strategy in the campus improvement plans (for school districts) or 
the campus instructional plans (for charter schools). Often, class sizes for all grade levels are notably smaller than an 
average of 22 students per teacher for regular education. This characteristic is the result of maintaining separate 
classrooms for all grade levels for academic programs (not including physical education). If an LEA  had fewer than 
500 students enrolled during the entire school year, then the fiscal transactions for regular education (for regular 
education campus settings) may be allocated between Program Intent Codes 11 and 24, based upon the percentage 
of students at risk of dropping out of school on each campus to the total enrollment for each campus. 
A calculation of supplemental FTEs or fiscal resources in reference to a documented standard for 
regular education is not required in all LEAs covered by this special provision. Supplemental FTEs and 
fiscal resource amounts attributed to use of the SCE allotment will be disclosed in the district 
improvement plan or corresponding campus improvement plan consistent with the methodology 
described above for allocating costs between Program Intent Codes 11 and 24.

Module 6: State Compensatory Education, Guidelines, Financial Treatment, 
and an Auditing and Reporting System, Section 6.2.4.7

Maintain supporting 
documentation. 

Presenter Notes
Presentation Notes
In meeting the costs of providing a compensatory, intensive, or accelerated instruction program under TEC, §29.081, school districts may use the SCE allotment to fund costs supplementary to the regular education program to create smaller class sizes.If the SCE allotment is used to fund strategies, noted in the CIP, such as reducing class size, the percentage of students (who do not meet the state eligibility criteria) that may benefit from this strategy under local eligibility criteria is limited to 10% of the number of students who met the state eligibility criteria and were served in the SCE program in the preceding year, TEC, §29.081(g). 



LEAs with an enrollment of less than 
500 students

27

Example: A small enrollment LEA stated in its district and campus 
improvement plans, that small class size is the primary strategy for 
SCE. On one campus, the school district classified 25 percent of 
the students as risk. Using State criteria and board approved local 
criteria. Regular education program costs under Function Code 11, 
Instruction, for the campus were $1,000,000.

Costs allocated to Program Intent Code, 11 were $750,000, and 
costs allocated to Program Intent Code 24, were $250,000, in 
proportion to the percentage of students at risk of dropping out of 
school.

• Analyze and 
determine the 
need

• Calculate 
percentage and 
document 

• Prepare and 
implement 
program

• Evaluate 
periodically and 
document results

Maintain supporting 
documentation. 

Module 6: State Compensatory Education, Guidelines, Financial Treatment, 
and an Auditing and Reporting System, Section 6.2.4.7

Presenter Notes
Presentation Notes
Example: A small enrollment school district stated in its district and campus improvement plans that small class size is the primary strategy for state compensatory education. On one campus, the school district classified 25% of the students as risk of dropping out of school under the criteria in TEC, §29.081 and local criteria adopted by the board of trustees (in accordance with the 10% limit in TEC, §29.081). Regular education program costs under Function Code 11, Instruction, for the campus were $1,000,000. Costs allocated to Program Intent Code, 11 were $750,000, and costs allocated to Program Intent Code 24, were $250,000, in proportion to the percentage of students at risk of dropping out of school.



Sample Questions discussed in 
the SCE FAQ – Use of SCE Funds

28

Can SCE funds be used to fund DAEPs in a school district or in a cooperative arrangement?

Yes. SCE funds may be used to fund a DAEP established under the TEC, §37.008. 
PIC 28 would cover the cost of the regular education program (base-line instruction), meaning required personnel 
(teachers) providing direct instruction and services to students, while PIC 29 would cover “supplemental” costs such as 
supplemental instructional aides or the cost of additional supplies and materials for supplemental instructional activities. 
These costs must be described in the district or campus improvement plan.

TEC, §37.008 (g) states, “A school district shall allocate to a disciplinary alternative education program the same 
expenditure per student attending the disciplinary alternative education program, including federal, state, and local 
funds, that would be allocated to the student's school if the student were attending the student's regularly assigned 
education program, including a special education program.”

Q. 
A. 

Note: SCE funds may only be used to fund the cost of direct supplemental instructional programs. 
All administrative duties, functions, and positions can only be funded with local funds not SCE direct funds.

TEC, §37.008

Presenter Notes
Presentation Notes
Academically, the mission of a DAEP is to enable students to perform at grade level. A school district must offer a student removed to a DAEP an opportunity to complete coursework before the beginning of the next school year. The SCE program may fund costs incurred to provide the base line program (non-supplemental) services to students who are separated from the regular classroom to a DAEP. Examples of academic services and personnel that can be funded to Program Intent Code (PIC) 28 include materials and staff essential in providing English language arts, mathematics, science, history, and self-discipline, and guidance/counseling. PIC 29 includes supplemental costs in relation to standards for base level education resource allocations and must also be described in the campus improvement plan. Examples may include instructional service provided by paraprofessionals, IT services, tutoring services, supplemental curriculum, and supplemental supplies and materials.The 45 percent of this allocation (local funds) may fund administrative personnel, e.g., principal, assistant principal, office staff and other costs that are not providing direct services to SCE eligible students. These expenditures are not recorded in financial accounting records under PICs 28 or 29.Co-op Information(d) An individual school district or an SSA may contract with third parties for DAEP services. The district must require and ensure compliance with district responsibilities that are transferred to the third-party provider. (e) The campus of accountability for student performance must be the student's locally assigned campus, including when the individual school district or SSA contracts with a third party for DAEP services Is an in-school suspension (ISS) program a DAEP? No. An ISS program is a disciplinary strategy used by a district or campus; it does not constitute a DAEP. The ISS program is not a supplemental instructional program. The ISS program is coded to program intent code 11. Only activities that supplement the regular education program for students at risk of dropping out of school can be coded to program intent code 24.

https://tea.texas.gov/sites/default/files/sce-87legeimpact-faq.pdf
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.37.htm#37.008
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.37.htm#37.008


Additional Questions discussed in 
the SCE FAQ – Use of SCE Funds

29

Can SCE funds be used to 
 purchase incentives?
 certify, recruit or retain teachers?
 fund a crime prevention program or fund (truant) a safety resource officer?
 cover the cost of conducting the SCE program and SCE student evaluation?
 identify 504 students, fund the 504 program, fund homebound teachers?
 fund DAEPs in a school district or in a cooperative arrangement?
 fund an in-school suspension (ISS) program?
 fund a mentoring program for at-risk students?
 hire staff to meet staffing ratio?
• reduce class size?
• fund the cost of dual enrollment or dual credit courses for which students receive both high school and college credit? 
• help prepare students for the TSI* assessment or college admission preparation courses? 
• fund the cost of a Junior Reserve Officer Training Corps ( JROTC) program? 
• fund the cost of the GED program and testing, college testing preparation, or the cost of AP or SAT exams? 

SCE Webpage and FAQ

Answers are 
based on the 

required use of the 
55% portion of the 

SCE allotment.

Presenter Notes
Presentation Notes
Using SCE funds to meet any federal or state mandate or local board policy would be considered a supplant. For example, if an LEA decides to use SCE funds to hire additional teachers to reduce class size in grade 2, the state mandate of 22:1 must be met with other funds before additional teachers may be hired with SCE funds.SCE staff is supplementary. SCE funds cannot be used to meet the LEA’s staffing ratio.Section(s) are created after enough (required) staff is hired to meet the district and state guidelines. Does the LEA maintain supporting documentation that reducing class size is effective in raising the academic status of their struggling learners? Is thorough analysis conducted and noted in the comprehensive needs assessment and campus plan prior to expending SCE funds? Note: The SCE funds are supplemental, therefore, the SCE direct funds must not be used to achieve the Foundation School Program (FSP) student to teacher ratio requirement of 22:1. TEC, §29.112 (a) Except as otherwise authorized by this section, a school district may not enroll more than 22 students in a prekindergarten, kindergarten, first, second, third, or fourth grade class.If the SCE allotment is used to fund strategies in the CIP to reduce class size, the percentage of students (who do not meet the state eligibility criteria) that may benefit from this strategy under local eligibility criteria is limited to 10% of the number of students who met the state eligibility criteria and were served in the SCE program in the preceding year, TEC, §29.081(g). Examples, based on determination of established need, e.g., raise subject scores and passing rate of state assessment:Having two teachers (one required and one supplemental) team teach in a single classroom for either part of the school day or the entire day. Hiring an additional teacher for a grade level (e.g., providing three teachers for two 5th grade classes) and dividing the students among the teachers for sustained periods of instruction each day in foundation academic subjects, such as reading and math.Hiring an additional teacher who works with half the students in a class for reading or math instruction, while the other half remains with the regular classroom teacher.Funding a teacher to teach an additional class (outside of the regular hours).---------------------------Can SCE fund the cost of dual enrollment or dual credit courses for which students receive both high school and college credit? help prepare students for the TSI* assessment or college admission preparation courses? fund the cost of a Junior Reserve Officer Training Corps (JROTC) program? fund the cost of the GED program and testing, college testing preparation, or the cost of AP or SAT exams? No. Expenditures for activities or purposes other than regular public education may not be paid from the SCE direct cost allocation. SCE funds must be used to provide support programs and/or services that supplement the regular education program so that the intended beneficiaries can succeed in school. Decreasing the achievement gap between at-risk students, educationally disadvantaged students and their peers and decreasing the drop-out rate are primary goals of this program.

https://tea.texas.gov/academics/special-student-populations/section-504
https://tea.texas.gov/student-assessment/certificate-of-high-school-equivalency/steps-to-earn-a-certificate-of-high-school-equivalency
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/sites/default/files/sce-87legeimpact-faq.pdf


Student 
Eligibility

TEC §29.081

The most current version of the law 
now uses “letters” to identify the 
at-risk criteria. 
EDUCATION CODE CHAPTER 29. 
EDUCATIONAL PROGRAMS (texas.gov)

If PEIMS or TSDS is using numbers 
for reporting purposes, please 
follow their guidelines.

https://statutes.capitol.texas.gov/SOTWDocs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


For purposes of this section, “student at risk of dropping out 
of school” includes each student who is under 26 years of 
age and who: 

A. except as provided by TEC, §29.081(h) or if retained for prekindergarten under TEC, §28.02124, was not 
advanced from one grade level to the next for one or more school years; 

B. if the student is in grade 7, 8, 9, 10, 11, or 12, did not maintain an average equivalent to 70 on a scale of 100 in 
two or more subjects in the foundation curriculum during a semester in the preceding or current school year
or is not maintaining such an average in two or more subjects in the foundation curriculum in the current 
semester; 

C. did not perform satisfactorily on an assessment instrument administered to the student under Subchapter B, 
Chapter 39 (Public School System Accountability), and who has not in the previous or current school year
subsequently performed on that instrument or another appropriate instrument at a level equal to at least 110 
percent of the level of satisfactory performance on that instrument; 

D. if the student is in prekindergarten, kindergarten, or grade 1, 2, or 3, did not perform satisfactorily on a 
readiness test or assessment instrument administered during the current school year; (current school year only)

31

Presenter Notes
Presentation Notes
Any student who was not promoted from one grade level to the next remains at risk for the remainder of his or her public-school education. Statute exempts students who were not promoted from prekindergarten or kindergarten to the next grade level only as a result of the request of the student’s parents. LEAs should maintain these requests for retention for auditing purposes. A student who is placed in the next grade level – even when the student was not promoted based on academic performance – is considered advanced to the next grade level. However, the student may meet another statutory criterion for being at risk.Students should be identified in a manner that allows those students reasonable and timely access to compensatory services in order to pass foundation subjects during the semester in which the student experiences a failing average.  Foundation Curriculum (English language arts, mathematics, science, and social studies)Common Scenario:  If a student fails the 3rd grade state reading assessment, re-takes the test on two occasions, and passes; but the passing score is below 110% of the score required for satisfactory performance - the student remains classified at risk of dropping out of school until the student passes a state required assessment instrument under Subchapter B, Chapter 39, at 110% of passing. What if there is not another upcoming test, in the same subject the student failed to allow the student to score it at 110%? May the LEA offer the student another equivalent type test, score it at 110%, to determine if the student can be removed from the at-risk list? Yes. unless the district provided an equivalent assessment in the failed subject before the next EOC and the student performed at 110%, etc.WRITING TEST???- So, if the student has not performed satisfactorily on the writing portion of the state assessment, the student must perform at 	110% of the passing rate the next go round (on the RLA test) to be removed from the at-risk list.For example, if the student failed the writing section with a 66 grade, he/she would have to score a 77 (assuming the passing rate of a 70). But since the writing test is now part of the RLA test, the student would have to pass this new test at 110% of the passing rate. Remaining on the at-risk list is not a ding against the district or the student, it merely means that the student remains on the SCE list to be eligible for supplemental services until he/she scores at a high enough rate to ensure that services are no longer necessary.Readiness test results should be used for programming only during the year in which the test was administered. LEAs must maintain documentation regarding the appropriateness of the instrument(s) and the level of satisfactory performance. LEAs should administer a readiness test or assessment instrument as early in the year as possible in order to identify those students who are eligible for services under the SCE program. It is recommended that students who enroll during the school year be assessed within 30 days after enrolling. The results aid in determining the instruction and interventions students need to improve their readiness to succeed in school.The aim of the readiness test is to promote school success of each child, recognize that a strong start in school can close gaps early and to prevent other gaps from starting. The assessments provide educators with tools to support later school success through identifying each child’s strengths and areas for growth; it provides a snapshot of the student's abilities at the beginning of the school year.Patterns of student performance in elementary school demonstrate clear areas for improvement and underscore the need to prioritize early intervention to ensure all students enrolled in grades PK–3 are on a path to successFor many students, early intervention is a key element of later success. 

http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=ED&Value=28.02124
https://tea.texas.gov/academics/subject-areas
https://tea.texas.gov/academics/subject-areas
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.39.htm


For purposes of this section, “student at risk of dropping out 
of school” includes each student who is under 26 years of 
age and who: 

E. is pregnant or is a parent; 

F. has been placed in an alternative education program in accordance with Section 37.006 (Removal 
for Certain Conduct) during the preceding or current school year; note specific reasons

G. has been expelled in accordance with Section 37.007 (Expulsion for Serious Offenses) during the
preceding or current school year; note specific reasons

H. is currently on parole, probation, deferred prosecution, or other conditional release; (current 
school year only)

I. was previously reported through the Public Education Information Management System (PEIMS) to 
have dropped out of school; 
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Presenter Notes
Presentation Notes
Any student who is pregnant or is a parent should be coded as at risk of dropping out of school. Male students who are parents should be coded at risk. The Texas Family Code, Title V, Subtitle A, Chapter 101 (a) and (b) defines a parent as “the mother, a man presumed to be the father, a man legally determined to be the father, a man who has been adjudicated to be the father by a court of competent jurisdiction, a man who has acknowledged his paternity under applicable law, or an adoptive mother or father…the term does not include a parent as to whom the parent-child relationship has been terminated.The Texas Legislature passed legislation that gives more authority to teachers to maintain a safe and orderly classroom.  Until recently, a school was limited on what they could do with a student who threatened a teacher.  Consequences ranged from conferences with the student to out-of-school suspension.As of September 1, 2019, the Texas Legislature now mandates that a student who intentionally threatens an educator with physical injury must be sent to the district’s disciplinary alternative education program (DAEP).  In addition, a student must also be sent to DAEP for intentionally obscene comments directed towards a teacher.  Any student who has been placed in a Disciplinary Alternative Education Program (DAEP) during the current or prior year, for specific reasons specified in Chapter 37.006, is identified at risk of dropping out of school. The DAEP can be on a regular campus and program reflected in CIP. Any student who has been expelled from school, for specific reasons identified in Chapter 37.007, during the preceding or current school year meets this definition. Students who are on active parole, probation, deferred prosecution, or other type of conditional release in the juvenile or adult criminal justice system are identified at risk of dropping out of school. The status should be removed once a student is released from court supervision. Any student who has previously dropped out of school remains at risk for the remainder of his or her public-school education.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.37.htm#37.007


For purposes of this section, “student at risk of dropping out 
of school” includes each student who is under 26 years of 
age and who: 

J. is an emergent bilingual student, as defined by Section 29.052 (Definitions); (currently identified)

K. is in the custody or care of the Department of Family and Protective Services or has, during the 
current school year, been referred to the department by a school official, officer of the juvenile 
court, or law enforcement official; 

L. is homeless, (current school year only –verify information with your Homeless Liaison)

M. resided in the preceding school year or resides in the current school year in a residential 
placement facility in the district, including a detention facility, substance abuse treatment facility, 
emergency shelter, psychiatric hospital, halfway house, cottage home operation, specialized child-
care home, or general residential operation; or (currently  year only) 

33

(currently  year only)      Best Practice: Does your LEA have a process for referring a student to DFPS?

Presenter Notes
Presentation Notes
Sec. 29.052. DEFINITIONS. In this subchapter:(1) "Emergent bilingual student" means a student whose primary language is other than English and whose English language skills are such that the student has difficulty performing ordinary classwork in English.(2) "Parent" includes a legal guardian of a student. TEC, §29.052If the student has successfully exited the bilingual program and is now being monitored by the campus, is the student still considered an at-risk student?No, this does not meet state criteria. Students who have been in the custody or care of, or have been referred to, the Department of Family and Protective Services (DFPS) during the current school year, are considered at risk, regardless of whether that referral resulted in DFPS custody. Texas law says anyone (including a teacher) who thinks a child, … is being abused, neglected, or exploited must report it to DFPS – It is best practice to inform a school official about the referral because this information should be maintained as documentary evidence at the local level. https://www.dfps.state.tx.us/Training/Reporting/default.asp�Child Protective Services (CPS) becomes involved with children and families when they are referred by the DFPS Investigations division, which investigates allegations of child abuse and neglect.Child Protective Services (CPS) becomes involved with children and families when they are referred by the DFPS Investigations division, which investigates allegations of child abuse and neglect. https://www.dfps.state.tx.us/child_protection/#:~:text=Pandemic%20Aid&text=Child%20Protective%20Services%20(CPS)%20becomes,of%20child%20abuse%20and%20neglectWhen children can't live safely at home, CPS tries to find relatives and family friends who can provide stability while the children can't live with their parents (see kinship care). If no one can be found, the court can give temporary legal custody to CPS, who then places the children in foster care (learn more). DFPS offers many resources for people who want to become foster parents, or who already have, or who want to foster as a first step towards adoption. Many of these resources can be found on the Texas Adoption Resource Exchange (TARE).FAQ about graduates, dropouts, and leavers Completion, Graduation, and Dropouts | Texas Education AgencyGeneral residential operation means a child-care facility that provides care for more than 12 children for 24 hours a day, including facilities known as children’s homes, halfway houses, residential treatment centers, emergency shelters, and therapeutic camps.(L) Homeless students are identified yearly. Once the student is identified, they do remain on the at-risk list for the remainder of the year. (M) The key point to remember is that two different districts cannot count the student at the same time.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.052


For purposes of this section, “student at risk of dropping out 
of school” includes each student who is under 26 years of 
age and who: 
N. Has been incarcerated or has a parent or guardian who has been incarcerated, within the lifetime of the student, in a 

penal institution as defined by Section 1.07 (Definitions), Penal Code. 

How are the terms “penal institution” and “incarcerated” interpreted in the definition of “at risk”?
Penal Code, §1.07(a)(37), defines “penal institution” as “a place designated by law for confinement of persons arrested for, charged 
with, or convicted of an offense.” TEA considers the term “incarcerated” in the TEC, §29.081, to mean conviction for a criminal offense and 
consequent sentencing and confinement to jail or prison. The juvenile equivalent is adjudication and consequent placement in a juvenile 
detention facility.

What are TEA’s general guidelines for documenting a student at risk due to incarceration (criteria N)? 
• Timeline for identification. This begins as soon as the appropriate school staff is informed of a student’s incarceration or that a student’s parent 

or guardian has been incarcerated in a penal institution in the student’s lifetime.
• Start date. This is the date of disclosure to campus staff. 
• End date. The student remains identified “at-risk” for the remainder of his/her public-school education.
• NOTE: Districts may legally request this information. Documentation must be maintained and may include a memo to file.
 Memo-to-file details the sensitive information you gathered to maintain for documentary purposes. 
 Conviction - having been declared guilty of a criminal offense by the verdict of a jury or the decision of a judge.
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Presenter Notes
Presentation Notes
(N) Regarding the 14th or “N”, criteria, please do not insist on information if the student’s guardian does not wish to provide it to you.It is allowable to ask this question. This is very sensitive information, please be discreet when asking. This information should be protected from unauthorized access or disclosure due to its sensitive nature.Do not rely on hearsay or gossip, attain the information from a parent or guardian.____________________�S.B. 1746 amends current law relating to the inclusion of certain students as students at-risk of dropping out of school. 5.29.2019       Author’s Statement of Intent: “According to a research study conducted by UTSA, about 1 in 28 children has a parent in prison. Students with incarcerated parents are at a much higher risk in suffering through academic difficulties. In addition, these students are at risk of developmental challenges such as poor diet and sleep, and some students have difficulty in staying focused in school.”This, in turn, puts them at risk of dropping out of school. S.B. 1746 adds students that have been incarcerated or has a parent or guardian who has been incarcerated to the list of students that are at risk of dropping out of school. If they are included on this list, the students involved will be allowed to receive certain benefits that other at-risk students receive such …as supportive guidance and counseling along with academic enhancement services.Conviction - a formal declaration that someone is guilty of a criminal offense, made by the verdict of a jury or the decision of a judge in a court of law. “Awaiting bail” does not meet the definition of conviction.The timeline for identification begins when you attain the information. For example, if you discover the student’s parent has been incarcerated for many years prior, the begin date is when you find out and note the information.Memo-to-file simply means to maintain the documentation; when inquiry was made, who was addressed, what information, if any, was provided, date, time and who attained information. Information can be maintained electronically, but all verification should be confidential and securely retained. It is strongly recommended that data be protected from unauthorized access or disclosure due to its sensitive nature.

https://statutes.capitol.texas.gov/Docs/PE/htm/PE.1.htm#1.07
https://statutes.capitol.texas.gov/Docs/PE/htm/PE.1.htm#1.07
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


For purposes of this section, “student at risk of dropping out 
of school” includes each student who is under 26 years of 
age and who: 

O. is enrolled in a school district or open-enrollment charter school, or a campus of a school district or open-
enrollment charter school, that is designated as a dropout recovery school under TEC, §39.0548;
What is a drop-out recovery school? 

Dropout recovery schools (DRS) provide education services targeted to dropout prevention and recovery of students in grades 
9–12, with enrollment consisting of at least 60 percent of the students 16 years of age or older as of September 1, of the current school 
year, as reported for the fall semester TSDS PEIMS submission. These schools must serve students at risk of dropping out of school as 
defined in TEC §29.081(d) and provide accelerated instructional services to these students.

2022 Final AEA Campus List (texas.gov)

2022 Accountability Manual, refer to chapter 7     

For evaluation purposes: TEC, §39.0548 (a)(1)(A-B) and (2)

Current Link 
to
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Presenter Notes
Presentation Notes
The 2022 Final AEA Campus List includes DRS designations. If at least 50 percent of the students enrolled at an AEA campus are 17 years of age or older as of September 1, 2021, then the AEC of choice is designated as a DRS (TEC §39.0548). 2022 Final AEA Campus List (texas.gov)AEA Campus Identification AECs, including charter school AECs, must serve students at risk of dropping out of school as defined in TEC §29.081(d) and provide accelerated instructional services to these students. The performance results of students at registered AECs are included in the district’s performance and used in determining the district’s accountability rating. The following types of campuses are registered for evaluation by AEA provisions: • 	AEC of choice – At-risk students enroll at AECs of choice to expedite progress toward performing at grade level and high school completion or to be served by a specialized program for an exceptional population. • 	Dropout recovery school (DRS) – Education services are targeted to dropout prevention and recovery of students in grades 9–12, with enrollment consisting of at least 60 percent of the students 17 years of age or older as of September 1, as reported for the fall semester TSDS PEIMS submission.https://tea.texas.gov/sites/default/files/2021-aea-campus-listing.pdf   Dropout Recovery School (DRS): An AEC of choice at which at least 50 percent of students are at least 17 years old as of September 1 of the current school yearFor more information, refer to Chapter 7—Other Accountability System Processes in the Accountability Manual for 2022.2022 Accountability Manual | Texas Education Agency

https://tea.texas.gov/sites/default/files/2022-final-aea-campus-list.pdf
https://tea.texas.gov/texas-schools/accountability/academic-accountability/performance-reporting/2022-accountability-manual
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.39.htm#39.0548


Local Criteria
TEC, Section 29.081(g) states the following, “In addition to students described by Subsection (d), a 
student who satisfies local eligibility criteria adopted by the board of trustees of a school 
district may receive instructional services under this section. The number of students 
receiving services under this subsection during a school year may not exceed 10 percent of 
the number of students described by Subsection (d) who received services from the district 
during the preceding school year.”

This means:

Number may not 
exceed 10% of 

identified at-risk 
students served 
last school year

Students
are not reported 

through the
PEIMS

Adopted criteria 
must be current, 
board approved,  

and defined in the 
D/CIP and/or SCE 

policies and 
procedures.

Need must be 
identified prior 
to providing the 

specified 
supplemental 

services.

Maintain documentary evidence, e.g., board minutes.

36TEC §29.081(g)

Presenter Notes
Presentation Notes
Identification of Local Criteria is based on an analyzed need and identified in the LEA’s comprehensive needs assessment for the SCE program. State and federal law both outline the requirement for schools to conduct a comprehensive needs assessment (CNA) as part of the planning and decision-making process. Texas Education Code (TEC) Sections 11.252(a)(1-2) and 11.253 related to campus planning state that “the plan must include provisions for a comprehensive needs assessment addressing student performance on the student achievement indicators, and other appropriate measures of performance…Campus-level committees must assess the academic achievement for each student in the school using the student achievement indicator system.” List of Supporting DocumentsBelow is a list of supporting documents:District Improvement planCampus Improvement plan(s) – Section(s) documenting criteriaBoard Minutes indicating approvalEvaluationDocument listing number of at-risk students served in previous school year.Note: State Compensatory Education allotment may not be used to serve students on a particular campus if the LEA has not identified any students on that campus who meet any of the state criteria under  TEC, Section 29.081(d).Current - belonging to the present time; happening or being used or done nowExample:For additional tutoring - most common local criteria used throughout the state:Students currently failing (or currently struggling with) “one” foundation subjectStudents with excessive (LEA definition) absences

https://statutes.capitol.texas.gov/SOTWDocs/ED/htm/ED.29.htm#29.081


Local Criteria – Sample Form

37TEC §29.081(g)

The adopted eligibility criteria 
o meet a defined need or set of needs identified in the comprehensive needs assessment (CNA). 
o are defined in the current district/campus improvement plan(s). 

 Local criteria approved on (date) _________________. 

 Local criteria added to a listing of children identified under TEC, Section 29.081.

The number of students receiving services during a school year may not exceed 10 percent of the number of students who met the State criteria under 
TEC, §29.081, who received services from the LEA during the preceding school year.

 Current supporting documentation regarding the locally identified at-risk students, documentation indicating compliance with the 10% cap 
addressed in the district/charter improvement plan.

Criteria as listed in D/CIP(s) - ________________________________________________________
o Number of at-risk students served in SY 2021-2022 __________
o 10% = ________
o What is the timeline for implementation? ____________________________________
o How often will the academic success of the locally identified students be evaluated for effectiveness? _____________________

adopted by the board of trustees
Expenditures, for this allowance, can only occur after board approval.

Presenter Notes
Presentation Notes
This sample form was provided by an urban school district. It is used in conjunction with their board agenda item.One of the most used “local criteria” - students failing one subject in the foundation curriculum in the current semester. 

https://statutes.capitol.texas.gov/SOTWDocs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081


To achieve the goals and objectives, the program 
requires adherence with the following practices: 
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Processes for the above duties may be addressed and 
documented in the LEA’s SCE administrative policies & procedures.

Identify

Routinely 
identify 
students; 

Provide

Provide 
appropriate 
academic and 
other support 
services as soon 
as necessary;

Record

Record 
student at-risk 
status in 
PEIMS; and

Maintain

Maintain 
supporting 
documentation.

Early and accurate 
identification can set at-risk 

students on a path for 
success.

Presenter Notes
Presentation Notes
Early identification of at-risk students is important as it affords the chance for students to receive needed resources and guidance so that resources and assistance can be applied as quickly as is practical. Early and accurate identification can therefore set at-risk students on a path for success.The goal of the State Compensatory Education (SCE) program is to provide funding to reduce disparity in performance on assessment instruments or disparity in the rates of high school completion between educationally disadvantaged students, at-risk students, and all other students. The purpose of the SCE program is to increase academic achievement and reduce the dropout rate for these students by providing allowable supplemental programs and services.  



Sample Questions discussed in 
the SCE FAQ – at-risk identification
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 What are the state eligibility criteria for identifying students at risk of dropping out of school as listed in TEC, §29.081(d)? 

 Are students identified as Title I, dyslexic, homebound, or enrolled in the free or reduced-price lunch program also reported to
PEIMS as at risk based on state criteria? 

 How is it determined if a student with disabilities is also classified as an at-risk student? 

 Are students in a pre-K program automatically considered to be at risk of dropping out of school?

 Are students who are placed in a disciplinary alternative education program (DAEP) classified as at risk of dropping out of school? 

 Is a student considered to be at risk of dropping out of school if the student was placed in the next grade but was not promoted
to the next grade based upon academic performance? 

 If the student has successfully exited the bilingual program and is now being monitored by the campus, is the student still 
considered an at-risk student?

 Are 504 students identified as at-risk students?      

 Are students in foster care identified as at-risk students?

SCE Webpage and FAQ

Presenter Notes
Presentation Notes
How does one determine if a student with disabilities is also classified as a student at risk of dropping out of school?The at-risk situation cannot be due to a disability. The student with a disability would be in an at-risk situation if the student met one of the listed criteria, not due to the disability.At what point is a student who does not perform satisfactorily on a state assessment no longer considered at risk of dropping out of school? A special education student that does not perform at the level of progress established by the Admission, Review, and Dismissal (ARD) Committee may be  considered at risk of dropping out of school. Afterwards, the ARD Committee will decide when the student has met the assessment goal for exiting the student from being at risk of dropping out of school based on a state assessment.Is a student considered to be at-risk if the student was placed in the next grade but was not promoted to the next grade based upon academic performance?No. Placement in the next grade is considered advancement to the next grade.If the student has successfully exited the bilingual program and is now being monitored by the campus, is the student still considered an at-risk student?No, this does not meet state criteria. Are students who live with their grandparents, or any other relative automatically considered homeless and therefore identified as at-risk students?It depends on the specific situation. Homelessness depends on the student’s living conditions. Refer to the McKinney-Vento Homeless Assistance Act (42 USC §§11431–11435), which defines homeless children or youth as those individuals who lack a fixed, regular, and adequate nighttime residence. �(Contact the school district's homeless liaison for assistance and evaluation.)

https://tea.texas.gov/academics/special-student-populations/section-504
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/sites/default/files/sce-87legeimpact-faq.pdf


Supporting 
a Title I 
Program

TEC, §48.104(k)(2)

Presenter Notes
Presentation Notes
Funds must support an academic need identified through the school’s comprehensive needs assessment.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


Additional Information –
Using SCE funds to support a Title I program

Every Student Succeeds Act (ESSA) 41

Must the intent and purpose of the SCE 
program be met when SCE funds are used to 
support a Title I program?
• Yes, SCE is a state mandated program. 

When SCE funds are used to support a Title I 
program, funds must: 
• be part of the campus budget, 
• be tracked back to the SCE fund code,  
• follow all generally accepted accounting principles, and 
• be used to support a supplemental programs implemented to 

ensure that students, particularly those who are low achieving, 
demonstrate proficient and advanced levels of achievement on 
state academic achievement standards at any Title I funded 
campus, including Title I targeted assistance campuses
o SCE funds do not become additional Title I dollars

SCE funds used to support the Title I 
educational program must also: 
• meet guidelines required by the ESSA, e.g., all SCE 

funded paraprofessionals serving on a 
Title I campus must also meet required Title I 
guidelines

• be used to incorporate instructional strategies that 
evidence-based research has shown are effective 
with teaching low achieving students.  

Simply  including an activity, need, service, expense, or 
position in the Title I schoolwide comprehensive needs 
assessment or campus improvement plan, does not 
necessarily make it an allowable use of SCE funds. SCE 
funds are supplemental and must be used as specified 
in statute.

SCE

Presenter Notes
Presentation Notes
Although a school may use Title I funds to serve all students in a schoolwide program, there are protections to ensure that low-achieving students and historically underserved populations of students do not get ignored. The very purpose of a schoolwide program is to upgrade the entire educational program of the school in order to raise the achievement of the lowest-achieving students. (ESEA section 1114).The purpose of Title I is to provide all children “significant opportunity to receive a fair, equitable, and high-quality education, and to close educational achievement gaps.”  To achieve that, LEAs must use their Title I funds to improve student outcomes, including academic achievement.Solely having an activity, service, or position specified in the TI schoolwide comprehensive needs assessment* or campus improvement plan does not necessarily make it an allowable use of SCE funds. SCE funds are supplemental and must be used as indicated in statute.Preparing a comprehensive schoolwide plan -  that describes how the school will improve academic achievement overall, but particularly for the lowest achieving students, by addressing the major problem areas identified in the comprehensive needs assessment.[1] ESSA Sec. 1112 (b)(6): Each local educational agency plan shall provide assurances that the LEA will…ensure that all teachers and paraprofessionals working in a program supported with funds under [Title I, Part A] meet applicable State certification and licensure requirements, including any requirements for certification obtained through alternative routes to certification.[2] ESSA Sec. 1111(g)(2)(M): Each State plan shall contain assurances that…the State has professional standards for paraprofessionals working in a program supported with funds under this part, including qualifications that were in place on the day before the date of enactment of the Every Student Succeeds Act.

https://www.ed.gov/essa?src=rn


When serving a Title I Program, with SCE funds,  

Every Student Succeeds Act (ESSA) 42

Provision of supplemental funding 
to state and local educational 
agencies 
•used to improve the quality of 

education programs and ensure 
students from low-income families 
have opportunities to meet 
challenging state assessments.

• Provides supplemental financial 
assistance to LEAs with high 
percentages of poor children to 
support the academic achievement 
of disadvantaged students.

• Resources are used to improve the 
quality of education programs and 
ensure students from low-income 
families have opportunities to meet 
challenging state assessments.

•Priority – serve failing & or most at 
risk of failing.

Title I Schoolwide

• Uses Title I funds to provide 
services to a select group of 
children--those identified as 
failing, or most at risk of 
failing, to meet the State's 
challenging content and 
student performance 
standards.

Title I 
Targeted 
Assistance

all SCE 
expenditures 

must be 
SCE allowable,   
supplemental 
and directly 
related to 
closing the 
education 

gap. 

SCE

TEC, §48.104

Presenter Notes
Presentation Notes
Do you notice the common goal for each of these programs? It’s providing services to support academic achievement of students most at risk of failing.ESSA provides supplemental funding to state and local educational agencies to acquire additional education resources at schools serving high concentrations of students from low-income homes. These resources are used to improve the quality of education programs and ensure students from low-income families have opportunities to meet challenging state assessments.Title I, Part A federal funds help to meet the educational needs of students in Texas schools. Evidence is a powerful tool to identify ways to address education problems and build knowledge on what works.Schoolwide programs can use their Title I funds in various methods, but they must engage in reform strategies that increase the amount and quality of learning time and provide a high-quality curriculum.All SCE expenditures must be supplemental in nature and directly related to increasing the academic achievement of at-risk and educationally disadvantaged students in Title I schools.1115. Targeted assistance programs provide additional services to individual students who have been identified as low achieving or at risk of becoming low achieving. Title I, Targeted Assistance, is a method of delivering supplementary Title I services to a specific population of students who were identified as failing, or furthest from meeting the state’s challenging content and performance standards. The goal of a Targeted Assistance program is to improve teaching to better support the learning of the participating students and enable them to meet the state’s standards.SCE FUNDS DO NOT BECOME TITLE I FUNDS. THE SCE PROGRAM IS A STATE MANDATED PROGRAM. LEA’S ARE TASKED WITH ASSISTING AND SUPPORTING THEIR MOST STRUGGLING LEARNERS TO PERORM AT GRADE LEVEL, PASS THE STATE ASSESSENT AND GRADUATE.

https://www.ed.gov/essa?src=rn
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


SCE 
Funded
Payroll

Costs



Payroll Costs Attributed to 
SCE:

44

*Note: The federal time-and-effort reporting requirement applies only to employees who are funded in part with federal funds. 

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.3.2TEC, §48.104(k)(2)

have payroll documentation, such as class schedules (including the number 
of students and number of minutes), job descriptions, or time and effort* 
to support charges; and

maintain supporting documentation to substantiate the cost of all SCE-
funded FTEs, supplemental contracts, and extra duty pay.

must be shown at the summary level (total number of FTEs) in plans;

Presenter Notes
Presentation Notes
Documentation would include the teacher of record, payroll authorizations, and a board-approved document showing the daily rates for subs. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


Job descriptions attributed to 
SCE must: 

45
Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.3.2TEC, §48.104(k)(2)

summarize the essential responsibilities, activities, qualifications and skills 
for a role.

maintain an accurate, up-to-date job description for those employees.
The job description must meet the following requirements: 
• Sufficient information to describe major responsibilities and essential functions as they 

exist today – list of current duties and responsibilities 
• List of all program or cost objectives under which the employee works 
• Periodical updates when duties or responsibilities change 
• Dated signature of both employee and employee’s supervisor

(Follow district procedures and signature may be in electronic format.)

Presenter Notes
Presentation Notes
The job description documents essential job functions and the skills, knowledge, abilities and other characteristics needed for satisfactory performance of the job. It should be updated regularly to ensure that it reflects the employee's current assigned responsibilities.Use specific job titles that are allowable to the SCE funded program. Why are job descriptions so important when hiring employees?Job descriptions assist in making sure your staff duties align with your program vision. They allow you to make informed hiring decisions by developing recruiting strategies that clearly outline to applicants their role and responsibilities. For the vast majority of agreements and records, an electronic signature is sufficient. Please review and follow district policies regarding this process.Just a note: People tend to skim read job descriptions, particularly at the applying for a job stage. If the job title doesn’t mean anything to potential applicants, they may not bother to read any further.Formats and layouts are entirely at the discretion of the LEA but there are some things which should always be included:Campus nameTitle of positionBrief summary of the roleA list of core dutiesLine manager/reporting toDated (may be an electronic signature agreeing to the terms of job description) signature.An electronic signature is as legally binding as a handwritten signature.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


Funding substitutes: 
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Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.3.2TEC, §48.104(k)(2)

What are the guidelines when using SCE funds to cover 
the cost of substitutes?
Substitute pay is an allowable activity that may be funded with SCE funds. Substitute costs should be 
supplemental, reasonable, and necessary and meet the intent and purpose for the SCE program and 
program allowable professional development. Substitute costs must be necessary, meet your campus 
project objectives and identified in the campus improvement plans. 
Substitute pay should not exceed the amount determined by local district policy. Pay for substitute teachers is 
allowable in the following activities:
• Replacing SCE grant-funded staff in the classroom who are absent
• Allowing staff, e.g., teachers, to participate in SCE grant-funded professional development activities

Note: SCE funds are supplemental and professional development activities and substitute costs must be addressed in the campus improvement plan (CIP).

Presenter Notes
Presentation Notes
Documentation would include the teacher of record, payroll authorizations, and a board-approved document showing the daily rates for subs. 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


Can SCE funds be used to fund “other” duties, such 
as lunch duty, hall duty, or bus duty assigned to 
paraprofessionals (supplemental educational 
aides)?
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*Note: The federal time-and-effort reporting requirement applies only to employees who are funded in part with federal funds. 

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.2.4.9

No. The use of SCE funds for this type of service is not consistent with the 
intent and purpose of the SCE program. 

Becoming an Educational Aide in Texas

Care must be taken to ensure that school social workers do not perform 
administrative duties in the school building and school social workers 
funded with 100 percent SCE funds may NOT perform functions that are 
not allowed with the direct cost allocation for the SCE program.

Presenter Notes
Presentation Notes
Examples of allowable duties for educational aides include:one-on-one tutoring if such tutoring is scheduled at a time when a student would not otherwise receive instruction from a teacherassistance in classroom managementproviding computer lab assistanceproviding instructional support under direct supervision of a teacher

https://tea.texas.gov/texas-educators/certification/initial-certification/becoming-an-educational-aide-in-texas


Can SCE funds be used to pay the 
salary for a school social worker?
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*Note: The federal time-and-effort reporting requirement applies only to employees who are funded in part with federal funds. 

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.3.2TEC, §48.104(k)(2)

maintain supporting documentation to substantiate the cost of all SCE-
funded FTEs, supplemental contracts, and extra duty pay.

Yes. SCE funds may be used to pay the salary for a school social 
worker. In accordance with TEC, §29.081, SCE funds may be used for 
costs of a school social worker to assist a school in meeting the goals 
and objectives outlined in TEC, §48.104.

Presenter Notes
Presentation Notes
May NOT perform functions that are not allowed with the direct cost allocation for the SCE program Including:• activities related to lunch duty, hall duty, bus duty, or testing;• activities undertaken in the role of the school guidance counselor related to guidance, assessment, or administrative activities that benefit the overall regular education instructional program in accordance with the primary school counselor duties in TEC, Chapter 33;• activities undertaken in the role of parent liaison, community liaison, truant officer, safety officer, or court liaison required by TEC, Chapter 37; or• any another legislatively mandated duty.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104


When supporting a Title I program, should SCE 
funded staff (hired to assist in meeting student's 
educational goals) follow the same Title I 
requirements? 
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*Note: The federal time-and-effort reporting requirement applies only to employees who are funded in part with federal funds. 

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.3.2TEC, §48.104(k)(2)

maintain supporting documentation to substantiate the cost of 
all SCE-funded FTEs, supplemental contracts, and extra duty pay.

Yes. If the Title I program requires that paraprofessionals meet 
specific guidelines for employment, SCE funded 
paraprofessionals, performing the same duties, must also meet 
the Title I requirements.
Requirements for Highly Qualified Paraprofessionals

https://tea.texas.gov/sites/default/files/T1AParaOnePager.pdf

Presenter Notes
Presentation Notes
SCE funded paraprofessionals must meet all state certification requirements.Title I, Part A Paraprofessional RequirementsPrior to providing services, Title I, Part A paraprofessionals must have a high school diploma or its recognized equivalent and meet one of the following requirements: Complete at least two years of study at an institution of higher education (defined as completion of 48 semester hours or equivalent trimester hours) of college coursework or an applicable number of semester hours as defined by the institution of higher education attended, whichever is less; Possess an associate (or higher) degree; or Meet a rigorous standard of quality and can demonstrate, through a local academic assessment—Knowledge of and the ability to assist in instructing reading, writing, and mathematics; orKnowledge of and the ability to assist in instructing reading readiness, writing readiness, and mathematics readiness, as appropriate.Additionally, within one year of being hired, Title I, Part A paraprofessionals must have the Educational Aide state certification.  Note:  Charter school personnel are exempt from the state certification requirement unless it is required by local policies and procedures.https://tea.texas.gov/finance-and-grants/grants/essa-program/title-i-part-a-requirements-for-paraprofessionals 

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://tea.texas.gov/finance-and-grants/grants/essa-program/requirements-for-highly-qualified-paraprofessionals
https://tea.texas.gov/sites/default/files/T1AParaOnePager.pdf


Sample Questions discussed in 
the SCE FAQ – Carryover Amounts
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What happens if the required 55% is not completely spent by the end of the fiscal year?Q. 

At least 55% of the SCE allotment is to be spent on direct costs each year. 
• If a disproportionate amount of the allotment is received at the end of the year, carry 

over amounts may result if expenditures are less than 55 percent of the SCE allotment 
for the school year. In this instance, carry over amounts are to be budgeted in the first 
or second subsequent fiscal year.

• In calculating the carry over amount, the portion would be how much the LEA was short 
in meeting the 55% requirement, based on comparing the actual expenditures to the 
state allotment reflected on the LEA’s near final summary of finances (SOF).

Module 6, 6.3.1.6 Carryover Amounts

https://tea.texas.gov/sites/default/files/sce-87legeimpact-faq.pdf
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We will be sending out 
letters late spring regarding 
the LEAs not meeting the 
spending requirements for 
fiscal years 20, 21, and 22.

ESSER 1, 2, and 3 – are 
included in our analysis to 
determine spending 
requirements.

It’s only a notification 
letter and requires no LEA 
response.

The additional amount 
needed to meet the spending 
requirement expected to be 
included in the 2024 SY.

Updated Information-
TEA Special Allotment Monitoring Program

Presenter Notes
Presentation Notes
The ESSER funds were included with the general funds in calculating spending compliance.



Required 
Planning

TEC, §29.081, requires LEAs to
create a SCE program and to develop  

plans for providing accelerated or 
intensive instruction to at-risk 

students based on student 
performance data.

TEC, §29.081(a-c)
TEC, §§11.251−11.253 

Presenter Notes
Presentation Notes
TEC, Section 29.081(a) Each school district shall use the student performance data resulting from the basic skills assessment instruments and achievement tests administered under Subchapter B, Chapter 39 (Public School System Accountability), to design and implement appropriate compensatory, intensive, or accelerated instructional services for students in the districts’ schools that enable the students to be performing at grade level at the conclusion of the next regular school term. TEC, §29.081, requires LEAs to create a SCE program and describe the SCE program in the district improvement plan (DIP), open-enrollment charter school’s instructional plan, and in the campus improvement plan (CIP). �TEC, §11.252(a)(3)(H) and TEC, §11.253(d)(1-10) Remember, SMART Goals are:Specific: Clear and concise instead of generalized or ambiguousMeasurable: Able to be tracked so you can determine if you’re making progressAchievable: Challenging yet able to be accomplished Relevant: Aligned with the overall plans and other goals in lifeTimely: Attached to a finish time that’s realistic yet challenging

http://www.statutes.legis.state.tx.us/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251


Planning the 
use of SCE 
funds is 
required.

1. are used for intended  
purposes, 

2. are in accordance with laws and 
regulations, and 

3. will lead to planned results.
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Do you have documented evidence of planning prior to expending SCE funds?

Analyze needs before 
expending funds.

Before expending SCE funds, LEAS must
utilize a CNA to identify areas of strength and 
weakness in the specified student population, and
then take steps to implement reform strategies to 
improve access to quality instruction and to 
support students in achieving proficiency.
• process is the prework to the district and campus improvement 

plans and decisions regarding use of funds.
• data helps schools monitor and assess the impact of programs
• identifies strengths and weaknesses and 
• specifies priorities for addressing student achievement and 

meeting challenging academic and performance standards.

Comprehensive Needs Assessment: 
First part of Planning

TEC, §§11.252(a)(1-2) and 11.253

Without data you 
are just another 
person with an 
opinion! 
W. Edwards Deming

Presenter Notes
Presentation Notes
State and federal law both outline the requirement for schools to conduct a comprehensive needs assessment (CNA) as part of the planning and decision-making process. TEC, §§11.252(a)(1-2) and 11.253 related to campus planning state that “the plan must include provisions for a comprehensive needs assessment addressing student performance on the student achievement indicators, and other appropriate measures of performance…Campus-level committees must assess the academic achievement for each student in the school using the student achievement indicator system.”“Without data, you're just another person with an opinion.”�― W. Edwards Deming

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.252


Planning the 
use of SCE 
funds is 
required. Analyze 

& Plan
CNA, set goals

Implement 
Plan

D/CIP, Identify budget 
resources

Evaluate
Formative, Summative 

& Annual Report

Repeat
Refine Plan

TEC, §§11.251−11.253

1. are used for intended  
purposes, 

2. are in accordance with laws and 
regulations, and 

3. will lead to planned results.

54Do you have documented evidence of planning prior to expending SCE funds?

“… ensure that a district 
improvement plan and 
improvement plans for each 
campus are developed, reviewed, 
and revised annually for the 
purpose of improving the 
performance of all students.” 
TEC, §11.251

Planning the use of SCE funds 
is required. 
Verify that SCE funds: 
 are used for intended and 

allowable purposes, 

 are in accordance with laws and 
regulations, and 

 will lead to planned results.

Plan before you spend.

TEC, §29.081(b-3)

Presenter Notes
Presentation Notes
Under provisions of the Texas education code, every school district is required to develop a district plan to improve student performance. . What is campus improvement plan?The Campus Improvement Plan (CIP) serves as the blueprint for how the campus will actually address the needs identified during the Comprehensive Needs Assessment (CNA). An effective CIP can bring focus and coherence to reform activities and help ensure unity of purpose, alignment, and clear accountability.Why are campus improvement plans important?The purpose of a school and or district improvement plan is to guide the school and district improvement problem-solving and planning process throughout the year and help identify and organize strategies and resources that will lead to increased student achievement at the school.As part of the process, the district/campus planning team must keep the end user in mind; in this case, the academic success of the student.Preparing a comprehensive schoolwide plan – one that describes how the school will improve academic achievement overall, but particularly for the lowest achieving students, by addressing the major problem areas identified in the comprehensive needs assessment. The purpose of a comprehensive needs assessment (CAN) is to examine multiple sources of data to identify the priority needs and direction for the school. The goal of a needs assessment is to help educators identify, understand, and prioritize the needs that the LEA must address to improve student performance. https://www.region10.org/r10website/assets/File/NCLB_Comp_Needs_Asses(10-13-15).pdfAssess School Progress Towards Meeting Goals • 	Throughout the year, engage in continuous assessment of the plan’s effectiveness. • 	Use the most current qualitative and quantitative data to find evidence of progress. • 	Select an instrument of measure for baseline and benchmark data. • 	Identify a benchmark(s) that indicates progress towards meeting the annual goals and specify a timeframe for checking progress. • 	Set pre-determined time(s) throughout the year to assess progress. Are the action steps moving the school in the right direction for meeting the goal? If not, update the plan.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251


Is data used to make informed choices related 
to learning gaps and funding effective services?
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Evaluate Analyze and evaluate the success of the program and modify it where 
needed.

Develop Develop appropriate evaluation standards, including program exit 
criteria, for measuring the progress of students; and

Fund
Fund and appropriately implement these SCE programs;

• Provide necessary supplemental staff and materials compliant with TEC, §48.104 and 
TEC, §29.081.

Analyze & Select
Provide effective SCE programs and interventions;

• Conduct needs assessment, decide on services and interventions which have a reasonable 
chance for success;

Identify Identify at risk students; 
• Identify students who need assistance;

Establish procedures to 
identify at risk students, 
provide effective SCE 
programs, fund and 
appropriately implement 
beneficial SCE programs, 
use proficiency 
standards that include 
exit criteria, and 
evaluate SCE programs 
to determine changes 
where deficiencies are 
discovered.

TEC, §§11.251−11.253Consider redirecting SCE resources when evaluations indicate that programs and/or services 
are unsuccessful in producing desired results for students at risk of dropping out of school.

Presenter Notes
Presentation Notes
To summarize these points, the LEA must have procedures to identify at risk students, provide effective SCE programs, fund and appropriately implement these SCE programs, use proficiency standards that include exit criteria, and evaluate SCE programs and make changes where deficiencies are found.Is data used to make informed choices related to learning gaps and funding the services of at-risk students?To analyze something is to separate a whole into its component parts, which allows a person to break something complex down into simpler and more basic elements. On the other hand, an assessment or evaluation is defined as the act of making a judgment about something.An evaluation - Decides the value of something, e.g., it tells you if something is good or bad, useful or not useful, valid or invalid.Asking Program Evaluation QuestionsWhat are the target population’s (struggling learner, at-risk) characteristics?What are their needs? Review STAAR scores, current status in foundation curriculum subjects.What specific services are needed?How could those services be provided? How often?�An analysis - Finds out the parts of something, e.g., its elements, structure, processes.�Typically, you need to conduct an analysis before you can perform an evaluation.Consider redirecting SCE resources when evaluations indicate that programs and/or services are unsuccessful in producing desired results for students at risk of dropping out of school.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251
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Document the use and 
implementation of SCE funds

Maintain information regarding the planning, use, implementation and 
evaluation, of SCE funds, in the required D/CIPs and in the LEA’s SCE policies 
and procedures.

• The plans are one of the primary records supporting expenditures attributed to the 
SCE program. Maintain documentation ensuring all planning occurred prior to 
spending. 

• Required elements of the SCE Policies and Procedures may be included in the district or 
campus plans. New Required Schedule J-4

• Electronic posting of required documents is not required; however, this information 
should be made readily available upon request.
A summarized list of required information is noted on the next slide.

TEC, §§11.251−11.253
Suggestion- maintain useful SCE Administrative Procedure  & 
Procedures sections electronically. Sections may be linked within the 
plan(s).

Presenter Notes
Presentation Notes
The Texas Education Code, Chapter 11 requires these basic elements for all campus programs.A description of the process and results for the comprehensive needs assessment related to compensatory education programs - conducted to identify the strengths and weaknesses of existing programs, practices, procedures, and activities; and ensures the use of resources is carefully planned, supplemental and cost effective;Total amount of state compensatory education funds allocated;Identified compensatory education strategies – (action plan) specific program strategies that align with the findings of the comprehensive needs assessment;Supplemental financial resources for compensatory education – (cost, funding) indication of the approximate dollar amounts for activities and or strategies;Supplemental FTEs for state compensatory education - shown for SCE activities involving personnel at both the district and campus level;Measurable performance objectives - based on needs assessment data and stated in terms of what the student is expected to do and stated in terms of measurable and or observable behavior to ensure that the plan is resulting in academic improvement (indicators of expected and actual);  focus on what you will be able to see the students do after they have learned what you have taught.Timelines for monitoring strategies and reaching goals – specific schedule for data collection during the school year. This should be written in incremental units such as every three weeks, every month, (not August through May or “ongoing”), each semester, etc.; andFormative and summative evaluation criteria - Formative evaluation includes periodic measures that are utilized during the actual implementation of the interventions or strategies. The summative evaluation occurs at the end of the implementation period, to provide the overall project and process evaluation.A formative evaluation validates or ensure that the goals of instruction are being achieved. Formative evaluations aim to gain quick feedback about the effectiveness of current instructional strategies with the explicit goal of enhancing teaching during the target course.A summative evaluation is quantitative, using numeric scores or letter grades to assess learner achievement. It measures the worth of a program at the end of the program activities. The focus is on outcome.The DIP and CIP, and instructional plan for open-enrollment charter schools, are one of the primary records supporting expenditures attributed to the SCE program. Does the plan have to meet each strategy to the penny?No, this can be a close estimate.

https://tea.texas.gov/about-tea/news-and-multimedia/correspondence/taa-letters/new-required-schedule-j-4
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251


TEC, §29.081(b & c)

TEC, §§11.251−11.253 

Electronic
Submission 

of Plans

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.2.3.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251
https://tea.texas.gov/sites/default/files/FASRG_Module6_V17_Proposed.pdf
https://tea.texas.gov/sites/default/files/FASRG_Module6_V17_Proposed.pdf


Instructions for Submitting the PDF Documents
Refer to Electronic Report Submission Standards (PDF, 1057KB).  

Note: TEA approval of a submitted PDF
does not certify that submitted 
documents include various report 
requirements, but only that documents 
were received for public viewing.
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District personnel with TEAL Audit application access can:
1. View a listing of submitted files with submission dates 

and times
2. View status of data feed, and
3. Immediately open submitted PDFs and data feed files. 

Webpage

Presenter Notes
Presentation Notes
Who has a TEAL account at your LEA? This is the person that can submit your plans. It is usually the person that submitted your LEA’s required Annual Financial Audit Report. NOTE: The school year of the submitted plans always matches the school year of the submitted annual financial audit report.An automatic receipt will be sent to the person with the subscriber of the TEAL account for each submission.If you get a receipt, this means that something was received. It does not mean that the submitted materials can be opened for viewing or if the required documents were truly submitted.Your plans are submitted in the same location your required annual financial audit is submitted.Most often, the person who submits the annual financial audit is the only person at the district with access to a TEAL account and understands exactly how to submit the plans. The instructions for submission are very similar to the audit submission and the process would not be vague or unclear to his person.

https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/WorkArea/linkit.aspx?LinkIdentifier=id&ItemID=2147485777
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education


Who, What, When, and How?
Who? All school districts and open-enrollment charter schools, whose SCE 

allotment is $750,000 or more for the previous fiscal year. 

DIP SY 2020-2021 

CIP
(2020-2021)

A minimum of two plans for the campuses that had the highest percentage of students at risk of
dropping out of school. Of the two CIPs that must be submitted: 
 At least one must be for the non-Title I campus, if any, that had the highest percentage of students at 

risk of dropping out of school during the school year.
 One plan for each campus that received a low-performance rating (an F-Unacceptable Performance 

rating) in the Texas Accountability Rating System for the previous school year (2019-2020). 

Evaluation
(2021-2022)

Local evaluation of SCE strategies, activities, and programs is required for a school district or an open-
enrollment charter school that: 
a. had any F -Unacceptable Performance campuses based on state academic accountability ratings; or 
b. reported more than 59 percent at-risk students during the previous school year (2020-2021)

Due Date on or before the date that falls 150 days after the final PEIMS midyear collection resubmission date. 
The 150th day typically falls mid-to late-July.  July 10, 2023

Format
 Submitted electronically in Adobe Acrobat® pdf file through a TEA Login Environment (TEAL) AUDIT 

account. Access to the TEAL system’s AUDIT application is required to upload plans. 
 File naming and submission instructions  - in the Electronic Reports Submission Standards document 

located on the Division of Financial Compliance web page on the TEA website. 
 For technical assistance, contact TEA’s Financial Compliance Division at audits@tea.state.tx.us. 59

NEW . . . unless your DIP includes important and/or significant SCE information

Webpage

https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education

Presenter Notes
Presentation Notes
Submission of district plans not required unless the LEA includes additional supporting SCE information (in this case, it is the choice of the LEA) or if the LEA is comprised of only one campus, then the district and campus plans may be one plan, TEC, §11.252(c). Plans must present a true reflection of the campus, teacher, parent, and community needs and expectations. Specific requirements for the plans, including who should be included in the planning process, are found in TEC, §11.252 for district-level planning and in TEC, §11.253 for campus-level planning. 6.5 School District Sanctions and InterventionsAs authorized in TEC, §48.104(m), the Division of Financial Audits may conduct on-site monitoring of a school district’s or charter school’s expenditures of its state compensatory education allotment if one or more of the following criteria are observed for two or more consecutive school years. If … the school district did not submit campus improvement plans or the charter school did not submit equivalent plans (or equivalent plans) in accordance with this section; 

https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
mailto:audits@tea.state.tx.us
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education


Additional Information – Plan Submission
 You will receive a receipt upon submission, this means that something 

was received. It does not mean that the submitted materials can be 
opened for viewing or that the documents were correctly submitted.

 Submission of a local evaluation of SCE strategies, activities, and 
programs is required for a school district or an open-enrollment charter 
school that: 
a. had any F - Unacceptable Performance campuses based on state academic accountability 

ratings; or 
b. reported more than 59 percent at-risk students during the previous school year 

 Under local submission of evaluation, is an evaluation required from a 
district that reported more than 59% at-risk students during the 
previous (2020-2021) school year? Yes. 

Submit SY 2021-2022 plans by July 10, 2023.
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Presenter Notes
Presentation Notes
The LEA’s annual review and revision of the CIP is not only required, but crucial in creating an effective SCE program. The planning process allows LEAs to focus resources on the strategies and goals that will most likely impact the achievement of the at-risk student. Late submission – July 31, 2022

https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/sites/default/files/State%20Comp%20Ed%20-%20FAQ.pdf


LEA Documentation – SCE Administrative Polices and Procedures
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Compensatory, Intensive, 
and Accelerated Instruction 

TEC 11.253(a) states that each LEA must
maintain current policies and procedures to: 

 ensure that effective planning and site-
based decision-making occur at each 
campus and

 direct and support the improvement 
of performance for all students.

Specific requirements must be
addressed. 

 For accountability and the purpose of 
transparency, ensure this information is 
currently maintained.

 Many districts include this information on 
their district webpage, or in their 
district/campus plan, or include with their 
local fiscal policies and procedures.

Review the updated  
TEC, §48.081.

Ensure your LEA policies address how your SCE 
funds are used meet any of the allowances 
listed in statute.

Include documentation detailing how SCE funds 
are used to supplement any of the instructional 
strategies, such as :

• those noted in HB 4545
• teen parent services
• mentoring program
• reading academies
• evaluation services
• professional development
• PK services

SCE Administrative 
Policies & Procedures

Suggestion- maintain each section 
electronically

List is not all 
inclusive

Remember, SCE administrative policies and 
procedures allow the LEA to commit to 
writing, their values and mission in raising 
student educational standards for the 
intended population defined in the 
authorizing statutes, TEC, §29.081 and 
TEC, §48.104.

Presenter Notes
Presentation Notes
Policies are considered formal guidance needed to coordinate and execute activity throughout the LEA. When effectively implemented, policy statements help focus attention and resources on priority issues. If policy is “what” the district does operationally, then its procedures are “how” it intends to carry out those operating policy provisions. Together, policies and procedures provide a direction for effective strategies. They ensure compliance with laws and regulations, give guidance for decision-making, and streamline internal processes. Auditors may request this information to substantiate the use of funds.Do you know if your district maintains this required information? It must be current information.Is your LEA funding any of the (2021, 87th Leg.) allowances stated in statute? Is your LEA serving teen parents? Is your LEA implementing a mentoring program for SCE students? Does your LEA supplement the dyslexia program? If so, detail and justify expenditures.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://tea.texas.gov/about-tea/news-and-multimedia/correspondence/taa-letters/house-bill-4545-implementation-overview
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm


6. Methodology used to evaluate and document the effectiveness of the SCE program

2. Identifying and documenting locally classified at risk students in compliance with 10% cap

7. Frequency and use of the completed evaluation of the SCE program and data 
related to the effectiveness of the SCE program

8. Annual public hearing - the evaluation results and effectiveness of the SCE program

9. Cost of the regular education program in relation to budget allocations for compensatory, 
intensive, and or accelerated instruction, and or alternative education per student and or 
instructional staff per student ratio. Maintain supporting  justifiable documentation for each funded position and service.

3-4. How students are entered and exited into the SCE program

5. Methodologies - calculation of 110% satisfactory performance on all assessment instruments

Module 6: State Compensatory Education, Guidelines, Financial 
Treatment, and an Auditing and Reporting System, Section 6.2.2.2. 62

1. Identifying and documenting students who are at risk of dropping out of school 

School districts and open-enrollment charter schools are required
to have local policies and procedures related to:

Do you know how much of the SCE (55%) funds are allocated to your district/campus?
Who has been charged to maintain this information?

Presenter Notes
Presentation Notes
Unlike federal funded programs, SCE does not require an application. Therefore, maintaining this information, provides the district, parents, staff, and community members specific details about the program.When comparing the cost of regular education to SCE allocations, be able to differentiate the amount of SCE funds allocated to your district/campus for supplemental programs. Do you know how much of the SCE (55%) funds are allocated to your district/campus? Who has been charged to maintain this information?Who is responsible for the managing the information below?Manage and oversee the process for identification of students based on the 15 criteria and locally identified criteria, if applicableMaintain a list of identified at-risk students with the qualifying criteria listedCollaborate with campus administration and staff to ensure appropriate interventions are available to identified at-risk studentsManage the formative evaluation process for district-determined monitoring of student progress to determine the need for continued interventions/services and/or continued eligibilityCollaborate with the District At-Risk Coordinator and principal to provide appropriate and timely staff development sessions for proper identification and interventions/servicesEnsure that TSDS/PEIMS at-risk data is updated and review reports for errorsCompare at-risk numbers with prior years to observe for trends and variancesPlan and conduct, in coordination with the District At-Risk Coordinator, an annual formative evaluation of the program effectiveness at the campus levelProper documentation gives auditors adequate detail to ensure a transaction is reasonable and accurate and helps to satisfy audit requirements. Are all SCE-funded staff supplemental to the regular education program for purposes in designated in statute? Is documentation maintained to substantiate this?



Condensed Requirements for the Compensatory Education
 Program Description: Included in both DIP/CIP  Funds: Total amount of SCE allocated 

for resources /staff
SCE Administrative 

Policies & Procedures
 ID At-Risk (State Criteria) 

 ID At-Risk (Local Criteria)

 Entry Process

 Exit Processes

 110% Methodology

 Strategic programs & services 

 Overall Program Evaluation –
Formative & Summative 
Evaluation

 Annual Evaluation

 Cost of regular program in 
relation to per pupil or 
instructional staff per pupil 
ratio – Auditable justification 
of SCE funded expenditures

Module 6, 6.2.2.3

 Board Approval: Annually to ensure SCE goals are mutually 
supportive  

 Amounts: Approximate dollar 
amounts for activities and strategies

 Comprehensive Needs Assessment (CNA): provides identified 
strengths, weaknesses and specifies priorities for developing 
and revising plans which address student achievement 
outcomes through challenging academic standards and 
performance expectations to determine appropriate allocations 
and expenditures of funds

 FTEs: Listed supplemental FTEs for 
personnel (district and campus) 
where appropriate

Strategies: Specific strategies aligned the CNA
Each CIP should: 
 identify how the campus goals will be met for each student; 
 identify staff needed to implement the plan; and
 set timelines for reaching the goal.

 Measurable Objectives: Identify 
performance objectives for academic 
improvement

 Local Criteria: State local at-risk criteria in DIP, if applicable; this 
may appear in the policies & procedures

 Monitoring Guidelines: Specific schedule 
for data collection

 Formative & Summative evaluation

63TEC, §§11.251−11.253

Required Schedule J-4

Presenter Notes
Presentation Notes
This is a summary sheet briefly listing the required elements in your plans.What does current performance look like? Analyze student needs. Conduct comprehensive needs assessment first. Plans must be current to be effective. You can create links to the required sections of the procedures in your campus plan.Nothing affects a school district more than its ability to create and execute a strategic plan. �A good strategic plan can improve student outcomes, keep great teachers and enhance the reputation of district leadership. Failure in strategic planning can be disastrous to academic success.�https://www.thoughtexchange.com/strategic-planning-in-education-3-keys-to-success/Five key elements of an effective school improvement plan.Start with a vision. What should your vision for improvement look like? ...Conduct a needs assessment. ...  LEAs must plan and set goals first and then create a budget that supports those goals the LEA has set based on data from a needs assessment. Identify goals and objectives. ...Outline specific action steps. ...Involve all stakeholders in the process.Why “administrative procedures” versus “policies and procedures”?Policies set some parameters for decision-making but leave room for flexibility. They show the “why” behind an action. Procedures, on the other hand, explain the “how.” They provide step-by-step instructions for specific routine tasks. They may even include a checklist or process steps to follow. They also help ensure accountability.�A procedure is the counterpart to a policy; it is the instruction on how a policy is followed. It is the step-by-step instruction for how the policies outlined above are to be achieved. A policy defines a rule, and the procedure defines who is expected to do it and how they are expected to do it.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.11.htm#11.251
https://tea.texas.gov/about-tea/news-and-multimedia/correspondence/taa-letters/new-required-schedule-j-4


So, when asked whether a certain position, program, 
item, or activity may possibly be funded with SCE funds, 
ask and consider the following:
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• Have the most effective interventions been determined? 
• Will it support the SCE strategies identified in the campus improvement plan?
• Will it further the goals of the SCE program?
• Will a reasonable number of students benefit from this request?
• Does it have a clearly demonstrative and legitimate purpose? 
• Can it be evaluated to measure a positive impact on student achievement?
• Is the cost reasonable and necessary?

The more removed services are from the student, the more the resources are 
diluted and the more difficult it becomes for the school district to defend the 
use of the grant funds and justify the effectiveness of the program 
in improving student performance.

Focusing 
on effective
educational

interventions, on 
the neediest 

students, provides 
a way forward that 
is consistent with 

program and fiscal 
realities.

Presenter Notes
Presentation Notes
Please ensure that all staff involved with implementing the SCE program is trained on the intent and purpose of the program. Ensure there is good understanding of compliance and guidelines.GOAL- Are funds targeted to closing the achievement gap?Is the proposed SCE funded program, activity, or strategy reasonable and necessary to carry out the intent and purpose of the SCE program?Does the allowable SCE program, activity, or strategy address a need previously identified in the campus’ comprehensive needs assessment?Is the proposed (allowable) SCE funded position, program, activity, or strategy described in the campus or district improvement plan BEFORE the decision of whether to pay the expenditure from SCE funds?How will the program, activity, or strategy be evaluated to measure a positive impact on student achievement and the SCE program?If supporting a Title I program, will SCE funds being used to provide direct additional resources and support the most struggling learners?	How would the program, activity, or strategy, item be funded if the SCE funds were not available?
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Improved graduation rate.
Reduce the dropout rate.

Improved academic success.
Close the achievement gap.

Delivery of effective supplemental programs and services.

State Compensatory Education

TEC, §48.104

Presenter Notes
Presentation Notes
TEC, §29.081, requires LEAs to use student performance data from the state’s legislatively-mandated assessment instrument known as the State of Texas Assessments of Academic Readiness (STAAR) tests and any other achievement tests administered under TEC, Subchapter B, Chapter 39, to design and implement appropriate compensatory, intensive, or accelerated instructional services for students in the district's schools that enable the students to be performing at grade level at the conclusion of the next regular school term.When faced if whether certain positions, programs, strategies, or activities may possibly be funded with SCE dollars, the LEA must keep in mind that purpose of the SCE program is to improve student academic performance through allowable supplemental programs and services provided for the intended population defined in the authorizing statutes, TEC, §29.081 and TEC, §48.104.

https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
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Links to Additional SCE Guidance

State
Compensatory
Education

Texas Education Code, Section 29.081 
Texas Education Code, Section 48.104

Financial Accountability System Resource Guide, Update 18 Module 6 
https://tea.texas.gov/sites/default/files/fasrgv18-module6.pdf

State Compensatory Education Frequently 
Asked Questions

Alternative SCE Allotment Reporting Procedures
Sample Letters & Forms and Instructions

Webpage - State Compensatory Education
Includes information regarding the submission of campus plans.

Presenter Notes
Presentation Notes
Statutes and correspondence related to the SCE program are listed below. Updated links and legislation information can be found on TEA's House Bill 3 web page and the Texas Legislature Online Statute Lookup page.Texas Education Code (TEC), §28.0217, relates to satisfactory performance on state assessment instruments and providing accelerated instruction to certain students.TEC, §29.081, defines the purpose of the SCE program and the statutory criteria for determining if a student is at risk of dropping out of high school.TEC, §29.089, allows school districts and charter schools to fund mentoring programs with SCE funds.TEC, §48.104, provides the method for TEA to calculate school district and charter school allotments and establishes certain additional uses for SCE funds.19 Texas Administrative Code (TAC) §61.1027, is related to the eligible student count for the compensatory education allotment.TEC, §48.104(f) School districts and open-enrollment charter schools may report their eligible students through the alternative compensatory education reporting system if they do not have their income-eligible students reported to the Texas Education Agency through the Child Nutrition Programs administered by the Texas Department of Agriculture.Alternative Compensatory Education Allotment Reporting Procedures - If your school district or open-enrollment charter school receives funding from the alternative compensatory education allotment, it is responsible for obtaining the appropriate data from the families of potentially eligible students, verifying the information, and retaining records. The TEA will conduct an audit of the data submitted by districts and charter schools. For this reason, your district or charter school should retain records for a minimum of five years after the end of each school year. Guidance and forms are located on the SCE webpage.

https://tea.texas.gov/sites/default/files/State%20Comp%20Ed%20-%20FAQ.pdf
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.29.htm#29.081
https://statutes.capitol.texas.gov/Docs/ED/htm/ED.48.htm#48.104
https://tea.texas.gov/sites/default/files/fasrgv18-module6.pdf
https://tea.texas.gov/sites/default/files/sce-faq.pdf
https://tea.texas.gov/sites/default/files/sce-faq.pdf
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
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Links to State Funding Guidance

State 
Funding
Contact 
State Funding 
with any questions concerning 
your state allotment, census 
information, summary of finances, 
or for questions for the 
Forecasting & Fiscal Analysis 
Division.

State Funding Division

sfinance@tea.texas.gov

(512) 463-9238

Census Block Group Tool Overview

Summary of Finances

https://tea.texas.gov/sites/default/files/State%20Comp%20Ed%20-%20FAQ.pdf
https://tea.texas.gov/finance-and-grants/state-funding
mailto:sfinance@tea.texas.gov
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fjukebox.esc13.net%2Fteadeveloper02%2FTSDS_Sims%2FCBGT%2520Final%2520-%2520Storyline%2520output%2Fstory.html&data=05%7C01%7CEdward.Linden%40tea.texas.gov%7Ce4e95879b16543cec65408da71608b1b%7C65d6b3c3723648189613248dbd713a6f%7C0%7C0%7C637946956929343790%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=bdMOXmLQdFy7pcxfN7cJSpWm9XrWIrtSAXX1V%2BO5kt0%3D&reserved=0
https://tealprod.tea.state.tx.us/fsp/Reports/ReportSelection.aspx


Additional 
Questions: 

State Compensatory
Education Webpage
https://tea.texas.gov/finance-
and-grants/financial-
compliance/state-
compensatory-education -
SCE FAQ is located on this webpage
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State Compensatory Education
Statewide Coordinator:
Dahlinda Alaniz
512-463-9366
dahlinda.alaniz@tea.texas.gov

Edinburg CISD

Presenter Notes
Presentation Notes
Please feel free to contact me. Always leave your name, number, and brief message and I will contact you as soon as possible. Listed is my direct line.

https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
https://tea.texas.gov/finance-and-grants/financial-compliance/state-compensatory-education
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